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THE DIRECTORATE OF THE BANK. 


Tue Directors of the Bank of England are promoting a Bill 
which the stockholders have unanimously approved of. It 
seems to be a measure, if not of first, still of great utility in 
a practical sense. It may well be understood that, as required 
by law, the retirement of so large a proportion as one-third of the 
members of the court for a year must lead to numerous prac- 
tical inconveniences. As the Governor stated at the recent 
special meeting of the stockholders, this antiquated Act of 180 
years back is frequently the cause of directors being absent from 
the deliberations of the court on various subjects on which their 
experience and information, gained during previous years in 
the direction, might have made their presence of essential 
service to the interests of the Bank. The fact is obvious. To 
remove a tried and experienced gentleman from the joint man- 
agement of an institution like the Bank of England, and put 
another strange to the duties in his place, appears to the 
utmost degree absurd. But there is worse than this ; the free 
decision of the stockholders is controlled and restricted. 
Formerly, only a few years ago indeed, voters at parliamentary 
elections were not allowed to give their suffrages to candidates 
not in possession of a certain amount of property. There was 
some show of reason in that prohibition, although the Act re- 
pealing has not apparently wrought any harm. But how gross 
and indefensible injustice is it to prevent by law the pro- 
prietors of a joint-stock bank to elect whom they chose to con- 
duct their business? The only explanation is, that the Act in 
question, of 1696, was passed in times of extreme jealousy, and 
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no inconsiderable degree of ignorance on the part of the legisla- 
ture. The Court of Directors have now, however, taken the 
initiative to have those galling and inconvenient limitations 
abolished. We do not suppose that there is in the House of 
Commons a commercial man, or any gentleman connected with 
financial operations in the City of London, who will not eagerly 
give his cordial approval and support to this unbinding measure 
promoted by the Bank of England. As for the rural members, 
they know well the worse than inutility of those ridiculous 
restrictions. 

It is something rather astonishing that the removal of this 
particular disability has not been insisted upon long before 
this. Could it be supposed that directors, sitting for years in 
court, and having acquired experience of the affairs of the 
Bank, and knowing well what its interests are, should, by a long 
term of office, attempt to usurp complete control? We venture 
to observe that no such idea ever entered into any human 
being’s brain subsequently to the benighted epoch of 1696. 
We have said that the Bank of England is a joint-stock com- 
pany; but itis something more. It is a considerable creditor of 
the Government. Many say that it enjoys undue privileges ; 
but these it derives from the assistance which under critical cir- 
cumstances it gave to the Crown long, long since. It is the 
banker of the Administration,—which certainly cannot distribute 
its custom ; but must confine itself to that one banking institu- 
tion which has ever been so closely allied to it. All public 
accounts are kept by it ; it receives the public moneys, and pays 
them out in the shape of dividends on the National Debt. There 
are on its books upwards of sixty of these accounts, including 
what are termed ‘ private deposits, but which are really 
Governmental, and the remuneration which the Bank receives 
for managing all this amount of credit and debt is compara- 
tively trifling. The Government is a hard taskmaster to this 
great institution, which constitutes the centre and heart of all 
English financial operations. The restrictions on the selection of 
directors, which the court and stockholders with one accord 
desire to have removed, cannot commend themselves to the 
common sense of Mr. Lowe or of his colleagues. It is no argu- 
ment against this claim, that during a long period of years the 
Bank has been extremely well managed. It has done its business 
well, not as a regulator—for none may presume to regulate— 
but asa moderator of commercial and financial operations. No 
one can hope to be believed who would affirm that the sole 
or even the main object of the Bank of England is, or ever has 
been, at least for many years since, dating from the passing of 
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the Act of 1844, to increase the dividends of its stockholders. 
It not only transacts the business of the Government; but it 
performs one of the most important services to the commercial 
eommunity that can be imagined. All the bullion imported is 
sent to Threadneedle Street; most of that which leaves our 
shores is taken from the same repository. It, therefore, is in a 
position to know well the prospects of abundance or of scarcity ; 
and its action is followed sedulously by the joint-stock banks 
and private dealers. This is a mute but impressive and practical 
testimony to the reliant faith placed by these in the course 
taken by the Bank of England from time to time. 

The main point now is to remove the legal restriction on the 
stockholders from electing or re-electing those directors they 
may most approve of. He retires; and the law says to those 
most deeply interested,—You are forbidden to retain his services 
in the Court of Directors for at least another year to come. He 
may be the ablest gentleman in the direction, and the most; ex- 
perienced ; it matters not, out he must go. If such a prohibition 
existed in any other country possessing a national bank, how 
English critics would ridicule its absurdity! But we ought 
first to take the beam out of our own eye before we venture to 
espy a mote in that of others. This is a very blinding beam 
indeed, and the Legislature may safely be relied upon to remove 
it in this instance by the concurrent and cordial insistence of the 
representatives of the City, who have all a thorough interest in 
the freedom of management of the Bank; and, in fact, by the 
ungrudging assent of the large majority of both houses. 


2 
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THE COMING FRENCH LOAN. 


Ir is not to be doubted that negociations have been going on 
between Versailles and Berlin with respect to a more rapid 
payment of the remaining milliards of the indemnity, with a 
view to a quicker evacuation of the occupied French depart- 
ments by the Germans. Not much that is definite is as ye 
known as to the nature of these communications more than has 
just been stated. It is comprehensible that each nation in the 
recent struggle has its own object and strong desire at heart, 
The French wish, above all things, to see the Germans cleared 
off from the sacred soil. The Germans desire nothing better 
than to be able to turn their faces homewards, carrying with 
them, however, their conquered treasure. The best feeling 
appears to exist between Count Arnim and M. Thiers, and no 
doubt, if this mutuality of purpose can be maintained, the affair 
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will be brought to a conclusion in a much shorter time than was 
at first proposed. No great reliance is to be placed on the tele- 
grams, since what is sent over the wires one day is essentially 
modified, and frequently entirely contradicted the next. How- 
ever, one point appears pretty certain, and this is, that the 
German Government will accept nothing in payment except hard 
cash ; but it allows the principle of receiving instalments in 
advance, in consideration of a corresponding evacuation of the 
territory : two provinces, upon payment of each £40,000,000. 

A large French loan is, therefore, it must be supposed, not 
exactly imminent, because such matters demand time, not only 
to settle principles but to adjust details, but it is obviously 
looming in the not very distant future. Like the payments to 
the North German Empire it will of course be taken from the 
subscribers by instalments. One remarkable feature of the 
plan in contemplation is, should it turn to be the fact, that the 
favourite system of the finance ministers of the Second Empire of 
raising money by public subscription is to be abandoned, pre- 
sumably because it is deemed that this source of supply is pretty 
nearly dried up. In lieu of this it is stated that the payments 
are to be guaranteed by a syndicate of bankers, French bankers 
being excluded. It seems very odd that French bankers should 
not be allowed to participate, but probably Prince Bismarck has 
his reasons for this stipulation. A loan of from 80 to 120 
millions sterling is no slight operation ; yet such are its vitality, 
as displayed in the rapidity of its recovery from unparalleled 
disasters, its honour, and its hitherto unblemished credit, that 
no doubt can be entertained that France will be able to raise the 
money. - It is rent by factions, and by the partisans of pre- 
tenders, but not one of these is stained by the heinous sin of 
financial repudiation. 

Now, where is the money to be got? Will North Germany 
supply itself out of the cash which she already has in abundance, 
and accept French bills as a guarantee? It is not probable. 
In fact, if the report alluded to speaks truly, the Empire will 
repudiate everything except specie. Of whom the proposed 
syndicate of bankers may be composed no indication is given, 
other than that no French financial house is to be allowed to 
enter into it. They will have to hunt for the money every- 
where, and foreign bills will abound. Taking for granted that 
such a loan will in a short time be launched, will this market 
escape the general disturbance which must necessarily be 
thereby occasioned? At present the loan is hypothetical, but 
it verges much more near to the probable than to the merely 
possible. Undoubtedly a portion of the specie required would 
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be drawn hence, as observed, however, only in instalments ; 
and it is not unlikely that the French nation might make what 
they term un effort supréme to provide the money itself. In an 
case it may be said that a vigilant caution is about the wisest 
policy that our bankers and dealers could pursue: although 
it is by no means an agreeable alternative to restrict the rapid 
circulation of the capital in their hands, and thus to limit 
profits. Where, indeed, our banking-houses work on good 
securities and at short dates, which is the essence of sound 
banking, there can be little or no danger. If the loan should be 
brought out, and any considerable portion of it find place here 
the price of money might become a little tight for awhile, but 
no undertakings of fair solidity could suffer more than a little 
inconvenience ; and mere speculators in rise or fall may be 
allowed to look after themselves. 

One stipulation the North German Government is stated to 
have made which is deserving of warm praise. There was an idea 
at Versailles of issuing part of the necessary loan in the form of a 
lottery loan. The notion has been abandoned, since Germany 
has positively refused to authorise the issue of such bonds in 
her cities, it being contrary to recent legislation on the subject. 
This is wholesome legislation, Probably no one single cause 
contributed more to demoralise the working classes in France, 
all of whom, more or less, make savings, than the facilities 
afforded under the late régime for investing their few francs or 
a napoleon or two in one of those state lottery loans. It would 
be well if the Republic dropped them altogether. No one 
gains anything by such schemes except the Government; but 


it breeds among the ignorant and half-educated classes the 
accursed striving for gold. 


2 
> 





CROSSED BANK NOTES. 


Sir Jonn Lussock has for the present withdrawn his Bill 
authorising crossed Bank notes, but it is understood that he 
has a substitute for it. Now, for the first point in this matter, 
it may be stated that the financial and commercial community 
of the City are utterly against the proposal; and for one 
overwhelming reason. What is a five pound note? a repre- 
sentative in paper of five sovereigns in gold. If a tradesman 
or any other person receives a five pound note and it be crossed 
by the payer, who would, under Sir John Lubbock’s Bill, have 
the option, what could he do with it? He might take it to the 
Bank of England, and the Bank declining to pay what is 
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promised to be paid on the face of it when presented, would 
absolutely forfeit its privileges. Parliament has been said to 
be able to do anything, except to change a man into a woman; 
but there is another thing it cannot do—it cannot change right 
into wrong, nor violate the sacredness of a solemn and legal 
contract. The Governor and Court of the Bank of England, 
on the receipt of value in bullion, gives a note to its creditor, 
promising in succinct and distinct language to repay on presen- 
tation of that note. Relying upon that promise, and the high 
character that the Bank has sustained since it was established, 
everyone in England, and all bankers and money-changers 
abroad, have taken Bank notes as being absolutely equivalent 
to gold. What a splendid position for the Bank of England! 
Yet the principle embodied in Sir John Lubbock’s ill-advised 
measure would, if not undermine that position, at least con- 
siderably impair it. This must be averted at the cost of every 
effort. Why, the whole credit of our banking system depends 
upon the perfect convertibility of the Bank note, and that is 
not to be tampered with. e have not seen Sir John’s second 
Bill, but it is to be hoped that it contains nothing to impeach 
this principle ; if so, he will have to withdraw it, as he has 
done with the first. 

The one argument advanced is, that crossing of Bank notes 
would prevent frauds and render robberies infructuous. Those 
who know something about the question will not be disposed to 
deny this. But it may be noticed that in the current of recent 
legislation trifling evils are sought to be eliminated at the cost 
of sacrificing primary and supreme advantages. Sir John 
Lubbock has rendered good service by carrying through his 
Bank Holidays Act. For that he has earned the thanks of 
all the business men in the City, and of classes who reside far 
beyond its limits. But, carried on by an excess of zeal, he 
must be admonished to abstain from interference with the free 
currency of Bank notes. And are there no other means to 
check frauds that now and then are perpetrated than those now 
proposed? Of course there are. Who suffers from those 
. defalcations and embezzlements, of which little has lately been 
heard, but which were rife some ten years back? The truth 
is, that people ought to be somewhat more vigilant and constant 
in protecting their own interests. How often do we see young 
men placed in positions of trust without any effective guarantee, 
and without any real supervision. These are usually caught ; 
but men of middle age, shrewd, and experienced in all the dis- 
honest manéeuvres which can be so easily carried on in London, 
ought to be specially watched. These are dangerous, as has 
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been seen by many instances. How is it to be accounted for 
that a board of directors, a manager, or a proprietor of this 
or that industry should neglect to take careful and continuous 
notice of the habits of living pursued by his cashier? This 
is a crucial test. If the railway directors had looked well 
after Robson, both in his private life and his office life, they 
never would have been robbed to the extent they were. The 
directors who, a few years back, permitted the gas company 
of which they were the head, to be robbed even to a greater 
extent by a trusted servant, who no doubt was able to twist 
them round his little finger, ought to have been compelled to 
reimburse the money out of their own private purses. Is the 
Bank of England note to be depreciated in value, as it would 
be if perfect convertibility be not strictly maintained, in order 
to protect these negligent persons against the results of their 
own insouciance? We wot not. Parliament will never sanction 
such a measure until a House of Commons be sitting and be 
in mind to take up the sponge and wipe out the public debt 
altogether. In this matter all that Sir John Lubbock can be 
credited with are good intentions. But he has made a mistake. 
The sooner he withdraws from the attempt the better. If the 
hon. baronet would apply the practical side of his eminent} 
cultivated mind to checking frauds in embezzlements of Bank 
notes, without interference with their free currency and com- 
plete convertibility, he will add another obligation to commerce 
and finance. 





_ 


Banking and Commercial Lav. 


Swift v. Winterbotham was an action against the Gloucester- 
shire Banking Company and their manager, Mr. Goddard, for 
false representation respecting the solvency of Sir W. Russell. 
The plaintiff was asked to give credit to Sir William for about 
£3,000, and desired his bankers to ascertain if he might safely 
do so. They applied to the manager of the Gloucestershire 
Bank to know if Sir William Russell would be responsible for 
£50,000. The defendant Goddard replied that Sir W. Russell 
had an income of £7,000 a-year, and that he did not believe 
he would incur such a liability, unless he was well able to meet his 
engagements. It was proved that it is not unusual for bankers 
to make and to answer such enquiries, though confidentially, 
but it did not appear that the Gloucester Bank were aware of 
the application, or authorised the answer, or that the manager 
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was aware that his letter would be communicated to the 
plaintiff. Its effect was so communicated, and on the faith of 
it he gave credit to Sir W. Russell, who was then in difficulties, 
and shortly afterwards insolvent. Evidence was given to show 
that Mr. Goddard, the manager, knew of these difficulties, but 
there was no evidence that the directors were aware of the fact, 
or of their manager’s letter. Mr. Goddard gave evidence to 
show his bona fides, but the verdict went for the plaintiff on the 
merits, and the point was reserved whether the bank were 
liable, or whether the liability was personal to the manager. 
The matter was argued at great length, and the Court reserved 
judgment. 

In Tomline v. Lowe, the Chancellor of the Exchequer has 
obtained the judgment of the Queen’s Bench in his favour, as 
against the plaintiff, who sued him for breach of duty in 
omitting or refusing to coin silver bullion, the court being of 
opinion that the statutes which compel the Mint authorities to 
od a brought to them do not apply to the less precious 
metal. 

The Judicial Committee of the Privy Council has refused an 
application by Mr. Sloper, the patentee of sundry improvements 
in perforating bankers’ cheques, and similar documents, and 
for an extension of his patent right; their lordships being of 
opinion that he had teen sufficiently remunerated by the 
profits already made. 

Re Albert Arbitration, a number of endeavours have been 
made by different policy-holders to prove,—not against the 
Albert,—but against some other company, with which they 
first effected their insurances, on the ground that they had 
never expressly recognized the great dasiigaaidiing institution. 
Lord Cairns has almost invariably taken a different view; but, 
almost simultaneously, some similar questions have come before 
different branches of the Court of Chancery, which has been 
less inclined than ‘Lord Cairns to infer a novation from 
equivocal or explicable circumstances. 

Re The Indian and London Life Insurance Company, a wind- 


ing-up order was made on the petition of Col. Dyke, who in . 


1854 purchased a life annuity of £276, which was paid for 
many years by the European, but when that failed the colonel 
commenced proceedings against the India Company, to which he 
had paid his money. Vice-Chancellor Malins and the Lords 
Justices in succession, held that he was right, the European 
having been throughout merely an instrument for paying the 
money for the India Company, which was accordingly ordered 
to be wound-up, as was also the Industrial and General Life 
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Assurance Company upon another application. The facts in 
which the court held were indistinguishable from the above. 

Re The Hercules Insurance Company, Mr. How, the chairman’s 
brother-in-law, applied in June, 1866, for 150 shares, in addi- 
tion to 50 which he previously held. Having borrowed from 
the company £800 to pay the money due on application and 
allotment, Mr, How continued to hold the shares till November, 
1867, when he transferred them to Raban, a straw-plait maker, 
earning a few shillings a week, for £10, and Raban’s promissory 
note for £300. The sum borrowed from the company was 
paid on the 29th December, 1866, and lent again on Janu 
2nd, 1867, but Mr. How’s promissory note for the amount 
having been unintentionally left in the company’s strong box, 
the official liquidator sued him upon it, and obtained the money. 
Upon these facts the question arose whether the transfer to 
Raban was more than a merely colourable device to escape 
liability. The court, without hesitation, held that it was, and 
put Mr. How upon the list of contributories. 

In The Liverpool Marine Credit Company v. Wilson, the 
plaintiffs were first mortgagees of the ship “ Donna Maria,” 
subject only to the lien of other parties for £800 advanced on 
the security of the freight. The vessel was unfortunate, and 
both she and her earnings were mortgaged and pledged in 
almost every possible way before she arrived at the port of 
Queenstown, on her homeward voyage, when the plaintiff took 
possession of her, and sold her for less than sufficient to satisfy 
all charges. Questions arising as to their right to the freight, 
the Lords Justices held, that when they took possession, in 
virtue of their rights as mortgagees, they became entitled to 
the accruing freight, just as a mortgagee in possession of landed 
property is entitled to take rents and profits, and apply them, 
pro tanto, in reduction of his claim. The decree was therefore 
for the plaintiff, any surplus remaining after the debt and costs 
had been paid to go to the second mortgagee. 

In Jones v. Neptune Insurance Company, the policy was upon 
the freight of a guano ship, “ risk to begin at the loading, and 
to end when the vessel was moved,” on her return voyage. The 
vessel having been lost after the loading had begun, but before 
it was complete, the Court of Queen’s Bench held that the event 
upon which the risk was to attach had never happened, and that 
the judgment must be for the defendants. 

In The Marine Investment Company v. Haviside, a plaintiff, 
who had carried his case to the House of Lords, was defeated 
through the absence of a stamp upon a letter in which the 
terms of the contract were contained. Had the document been 
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in existence, the stamp might have been affixed on payment of 
£10 penalty, but, unfortunately, it had been lost ae mo suit, 
and with it, the plaintiff’s chance of recovering upon it. 

In The Great Eastern Railway Company v. Turner, it appeared 
that 102 £10 shares in the Lynn and Hunstanfon Railway 
Company had been registered in the defendant’s name when he 
was chairman of the plaintiff company, to hold the same as 
trustee for them. Lord Romilly was of opinion that the cir- 
cumstances entitled the defendant’s assignees to take the shares, 
they having remained in his apparent possession with the con- 
sent of the true owners. His lordship also held that the plain- 
tiffs could not recover them, having attempted by this contrivance 
to hold the shares of another company without parliamentary 
authority. 

In Crampton v. Varna Railway Company, Lord Hatherley 
declined to order specific performance of a complicated agree- 
ment, under which the plaintiff was to have constructed the 
defendants’ line, on the ground that the parties had agreed to 
a lump sum as damages, which reduced the plaintiff’s claim to a 
mere money demand. In the North-Eastern Railway Company 
v. Jackson, the plaintiff sought to obtain a declaration that 
£11,241. 9s.11d. guaranteed four per cent. preference stock 
had never been legally created, and that it ought not to be re- 
gistered as either belonging to the defendants Mr. Ralph Ward 
Jackson, M.P. for West Hartlepool, or to Mr. Watson, who had 
purchased it for him. After five days’ argument and long con- 
sideration Vice-Chancellor Malins dismissed the bill, charac- 
terizing it as one of the most unjustifiable that had ever been 
brought into court, and expressing his sympathy with the de- 
fendants, who had thus been harassed by ten years of litigation. 

Questions of insurance law have been very frequently dis- 
cussed of late. In Harris v. Scaramanga, the defendants were 
underwriters of a policy by which they agreed to pay general 
average “as per foreign statement.’ The insured vessel sus- 
tained damage, and the foreign average stater allowed as general 
average £663 on account of some bottomry bonds which the 
captain had given when the vessel was in a foreign port and in 
evil case. The court held that the defendants were bound by 


their contract, although it was admitted that the amount secured - 


by these bonds would not have been recoverable in this country. 
In Seymour v. London and Provincial Marine Insurance Com- 
pany, the Court of Common Pleas gave judgment for the de- 
fendant, on the ground that a certain portion. of the vessel’s 
cargo was contraband of war, within the terms of the policy, 
that the vessel had been captured in the course of its voyage 
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to a belligerent, with a colourable destination to Matamoras, a 
neutral port. 

Re The General Rolling Stock Company, ex parte The Joint-. - 
Stock Discount Company, the Lord Justices have held the latter 
company entitled to prove in respect of £18,000, due on some 
of the former company’s bills, which became payable in 1865, 
and which had been inadvertently overlooked until the present 
= Had the defendants continued in business they might 

ave met the demand by pleading the Statute of Limitations, 
but their lordships held that the Companies Acts impose a duty 
and a trust upon liquidators, which prevent the operation, of the 
statute after a winding-up order has been made. In other 
words, the statutory six years are to be calculated, not from the 
accruing of the debt to the commencement of adverse proceed 
ings, but to the commencement of the debtor company’s winding- 
up, at which time all its assets are vested in the liquidators as 
trustees for its creditors subject only to the risk which any 
creditor runs of losing his money altogether, by standing by 
until all the assets are distributed,.as no tardy claimant .can be 
allowed to disturb dividends already paid to those who have 
proved in due time. 

Re Ash, a commission agent, the creditors unanimously 
resolved in favour of liquidation by arrangement, and by a 
majority in favour of the debtor’s immediate discharge. But 
the court declined to register either resolution, as the statement 
of affairs did not disclose any available assets, the Chief Judge 
observing that the creditors seemed to have acted from love and 
affection, but the Legislature had never intended that the court 
should allow itself to be made the instrument for carrying out 
‘such an arrangement. Re Sir William Russell, Mr. Pooley, a 
creditor, applied to the Court of Bankruptcy to certify that the 
debtor had failed to pay or satisfy his aebts within twelve 
months of acreditor’s resolution for liquidation by arrangement, 
the object of the certificate being to render Sir William’s seat 
vacant in the same way as if he had been made a bankrupt. 
The Lords Justices dismissed the appliration with costs, saying 
that the creditor’s interference was officious, offensive, and 

impertinent, he having no more right to interfere than the 
merest stranger. Re Evans, ex parte Berry, the Lords Justices 
declined to sanction the payment of the costs of a prosecution 
which had been commenced against the bankrupt, under order of 
court, and afterwards abandoned on some of his friends consent- 
ing to-give up their claims against the estate. Their lordships 
would not go so far as to forbid compromises altogether, but they 
thought the previous sanction of the Court should always be 
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obtained lest prosecutions should be threatened in order to 
compel a bankrupt’s friends to give up well-founded claims. Re 
Jeffery & Co., of Liverpool, a voluntary gift of a farm and pre- 
mises by one of the bankrupts to his son, was set aside as 
invalid, having been made within two years of bankruptcy. Re 
Marks, the parochial authorities of Marylebone established their 
right to be paid twelve months’ arrears of rates in preference to 
other creditors, but for other rates which had been due for more 
than twelve months they were ordered to prove in the ordinary 


way. 

tn Kitson v. Hardwick, the Court of Common Pleas held that 
a trustee under the Act of 1869 may lawfully sell the debtor’s 
estate to the debtor himself, provided only that the sale be bond 
fide, and for a valuable consideration. 


> 
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THE BANKER’S DAUGHTER. 


CHAPTER XXXII. 


IN WHICH CERTAIN EXPLANATIONS NECESSARY TO THE PROPER ELUCI- 
_ DATING OF THE STORY ARE MADE, AND IN WHICH Mr. JosiaH BANTER’S 
PROSPECTS BEGIN TO LOOK SERIOUS AND ALARMING. 
“ Mind, not matter.””—Old adage. 

Sr. Lovis, Kentucky, at the date to which this story refers, was 
little more than a new settlement, extending over a vast space of 
ground. The streets were wide and graded, but the houses were 
chiefly built of wood, and were far apart. Still it was evident to all 
who visited the spot that it must rapidly become a large and populous 
city, its central position adjoining the confluence of the Missouri and 
the Mississippi rivers, pointing it out as the spot best adapted in the 
whole of the United States to become the depét of the large and ever- 
increasing trade of the great far West, whence the abundant produce 
of that immense and fertile territory could be most rapidly and most 
cheaply conveyed to New Orleans and other cities of the Southern 
States’ seaboard, and thence shipped to Europe, South America, the 
West Indies, and other parts of the world. 

The first settlers of this new “emporium of the West,” as it was 
magniloquently styled, consisted of a few men of capital from the 
central and New England States, together with a horde of reckless 
adventurers from all parts of the Union, whose sole capital was their 
restless energy, which, together with their perfect freedom from the 
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trammels of conscientious scruples, enabled them to take advantage 
of every opportunity to amend their fortunes, while they had the 
consolation of knowing that even if their daring projects and reckless 
speculations should fail they could not be poorer than they were at 
the outset. 

It was to St. Louis that Charles Flocton had (as has been shown) 
pursued his way on his arrival in America, in consequence of the 
advice he had received from certain persons whom he had fallen in 
with in New York. Once arrived at St. Louis his education, which, 
though but very limited, was very far superior to that of the rabble 
that constituted the majority of the inhabitants of the place, soon 
enabled him to obtain a good situation under one of the largest and 
wealthiest storekeepers or merchants, as these styled themselves, of 
the town, when, as we have shown, he wrote to his sister Bessie to 
apprise her of his good fortune, thereby convincing the good old lady 
that she was right in her belief that her brother Charles needed but 
opportunity to become a man of mark and wealth, and an ornament 
to society. 

Mr. Brown, the employer of Charles Flocton, was a New 
Englander by birth, although, following the example of thousands of 
his countrymen, he had emigrated from his native state at an early 
age with the resolve to push his fortune elsewhere, careless whither 
he went or where he might settle, so long as he could achieve the 
object of his ambition—the acquisition of wealth. In this absorbing 
pursuit he had travelled throughout the Union, penetrating far into 
the still unsettled and even unsurveyed districts of the far West, 
making voyages to South America, Mexico, and the West India 
Islands, and venturing anywhere where he thought a penny could be 
turned to advantage. He had lived among the Indians ; he had been 
a hunter and a trapper ; he had settled for awhile in Cuba, Jamaica, 
and other parts of the West Indies ; he had been a sailor, a wood- 
cutter, a fisherman, a supercargo ; in a word, he had not hesitated to 
turn his hand to anything that would serve a temporary purpose and 
put money in his pocket, and being a man of hardy constitution and 
keen, shrewd observation, he had been generally successful in all his 
various pursuits. 

At length, finding himself in the possession of a considerable 
capital, he had gone to the new settlement of St. Louis, in order to 
judge personally of its capabilities and future prospects ; and the 
result of this visit was, that he determined to settle in the town and 
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open a general store, and, being among the earliest and the most 
wealthy of the settlers, he soon took a prominent position in the 
place ; and at the date at which Charles Flocton entered his employ 
he was the postmaster of the town, and an alderman and a banker, 
as well as a general dealer in all manner of goods, from hardware to 
haberdashery, of every variety. 

Charles Flocton speedily rose to be his employer’s confidential 
secretary and right-hand man, with a proportionate salary. It was 
his duty to read and answer all his employer's business letters and to 
make out his accounts, Mr. Brown, albeit he was a banker, being 
but a poor hand at penmanship and arithmetic, and thus it was that 
Charles Flocton acquired the information which awakened the suspi- 
cions he had mentioned in his letter to his sister. 

However, time passed on, and for some while nothing more occurred 
to strengthen the suspicions he had formed, and he had almost 
forgotten them, when a circumstance occurred which again aroused 
them in full force. 

It appeared that during Mr. Brown’s residence in Cuba he had 
visited Santiago, near which town the estates of Don Alberez da 
Sylva were situated, and had by some means acquired an inkling of 
the fact that there were valuable copper mines in the estate. Seiior 
Francisco Bustamenté had believed, when he visited England to seek 
after Isadore Meiville, that he and Don Edward, whom he had made 
acquainted with his suspicions, were the only individuals who had 
any idea of the probably immense value of Don Alberez’ estates. In 
this belief, however, he was mistaken, as he discovered when, on his 
return to Cuba with Isadore Meiville, that the latter recognized Josiah 
Banter and John Crisp in the two strangers who had evidently 
come out from England, actuated by the same motives as he himself. 

The fact was that the existence of copper ore on the estates in 
large quantities was known to several persons in Cuba, and it was 
nothing else than the natural indolence and apathy of the Spanish- 
Creole character, and their reluctance to enter into any speculation 
that would require a large expenditure of ready money, and a large 
stock of patience ere a profit could be hoped for, that had prevented 
the estates from being promptly purchased as soon as it was known 
that they were for sale. Had the estates been situated in Europe, 
even though it had been in old Spain, Francisco Bustamenté would 
have been deprived of the prospect of future wealth from this souree 
long before he could have persuaded Isadore Meiville to believe in 
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the existence of this vast mineral wealth, or have induced him to 
visit Cuba with the object for which he had undertaken the voyage. 
Moreover, Don Alonzo de Punts, and other agents in Cuba for the 
sale of the property, were well aware that the estates possessed a 
secret value unknown to the public at large, and, as they believed, 
unsuspected by the present owners in England ; hence the delay in 
the sale, and the obstacles thrown in the way of intending pur- 
chasers ; for, although they did not possess either means or energy to 
benefit themselves by their secret knowledge, they were unwilling to 
lose the control over the property by disposing of it to others. Like 
the dog in the manger, that which they could not grasp themselves, 
they were unwilling to permit any one else to benefit by. 

The banker and storekeeper of St. Louis had, in fact, been so 
thoroughly convinced of the vast profits that might be made from 
these estates, that, although he was unable on account of the extent 
of his own business to take an active part in the venture, he had 
actually offered to advance the necessary money for the purchase of 
the copper deposits to more than one Cuban merchant, on condition 
that he should receive a certain royalty on the future produce of the 
mines. These offers had, however, been made in vain; not one of 
the parties to whom he spoke having sufficient courage and energy to 
avail himself of this opportunity of making a fortune. 

It chanced, however, that Mr. Edward Cresswell, who was distantly 
connected by marriage with the family of Josiah Banter, had some 
time previous to his departure from Cuba, mentioned incidentally, in 
a letter to one of his friends in England, the existence of the copper 
deposits on the estates of Don Alberez da Sylva, and in the imme- 
diate vicinity of his own property. He had spoken of the opportunity 
the existence of this mineral wealth offered to any man of sufficient 
means and energy of acquiring a large fortune, and had added, that if 
he were a younger man he would himself have gladly entered into the 
speculation. After this, he had gone on to say that he had heard that Mr. 
Harlingford, the English banker, whose recent failure had created so 
much excitement in financial circles, held a mortgage on these estates 
and, he believed, that if he (Mr. Harlingford) were but aware of their 
real value he would be enabled, not only to overcome all his difficul- 
ties, but would acquire, through them, eventually, an immense fortune, 

This letter had fallen into the hands of Josiah Banter, who was 
visiting at the house of the person to whom it had been written, and 
he had at once conceived the idea that he might benefit himself by 
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the information thus conveyed. In the first place, he had not hesi- 
tated to purloin the letter, and his next endeavour was to prevent 
Mr, Cresswell, with whom he was personally acquainted, from giving 
any information to Mr. Harlingford respecting the suspected value of 
this Cuban property. 

He knew Mr. Cresswell to be a mun of exceedingly nervous tem- 
perament, and timid to a degree, and having Jearned the name of the 
vessel on board of which he intended to embark for England, he 
engaged the two men, Jessop and Saunders, whom he had previously 
employed to perform various little undertakings of a sinister character, 
and who he knew might be bribed to do anything that might be 
required of them, to watch for the arrival of the West Indiaman in 
the river, and on its arrival to convey a letter on board to Mr. Cress- 
well, in which that gentleman was earnestly requested to come on 
shore at Barking Creek, on business of the most urgent importance, 
of the nature of which it was absolutely necessary that he should be 
made acquainted before he saw any of his friends in London. This 
letter he signed with his own name, which, owing to his connection 
with Mr. Cresswell’s family, heretofore alluded to, was of course 
familiar to the old gentleman. 

Having laid this portion of his plot, his next consideration was 
how he should raise the funds necessary to enable him to visit Cuba 
himself. He was aware that it would be utterly useless for him to 
apply to any of his relatives, from whom he had already borrowed 
money until they were unwilling to lend him another penny, at all 
events unless he were to state the purpose for which he needed it; 
which would have been at once to disclose his villainous project. 

In this dilemma he resolved to take John Crisp, a man of feeble 
character, who had been previously mixed up with him in certain 
affairs not very creditable to the character of either of them, into his 
confidence. He was aware that Crisp had lately received a con- 
siderable legacy, bequeathed by a deceased relative who had been 
unconscious of his disreputable character. This money would suffice 
to convey both of them to Cuba, and to pay any sum that might be 
required by the agents for the sale of the estates, as u deposit ; and for 
these purposes it had been used, as has been shown. He had no difficulty 
in partly persuading and partly frightening Crisp into joining him in 
his scheme, while at the same time he fancied, that, should matters 
hereafter take an untoward turn, he could make a tool of his partner 
and throw all the discredit upon him. 
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So far so well. In due time he was informed by his scouts, Jessop 
and Saunders, that the West-Indiaman had arrived in the river, and 
would bring-to off Barking Creek that night, when the letter should 
be sent on board. 

Forthwith he set out for the Creek, accompanied by Crisp. Mr. 
Cresswell came on shore, as had been anticipated, nervous, anxious, 
and alarmed, wondering what could be the reason of the strange 
request. He was met by Messrs. Banter and Crisp, as we have 
shown, and persuaded by the former to accompany them to London 
by land, instead of returning on board the vessel. 

On the way to town, greatly to his astonishment and affright, he 
was informed by Mr. Banter that the letter he had written to their 
mutual relative had been productive of much mischief: that it had 
got into the hands of strangers ; it was supposed through the servants 
of the household, and that an impression had got abroad that he (Mr. 
Cresswell) was returning to England to adopt measures, secretly, to 
take advantage of the failure of the banker, Mr. Harlingford, and 
to make arrangements for the purchase of certain copper deposits on 
the Da Sylva estates, with intent to defraud Mr. Harlingford and 
others concerned in the settlement of his affairs of a property he 
knew to be of great value. 

It was in vain that Mr. Cresswell, perfectly horrified by what he 
now heard, vehemently declared his innocence of any such intention, 
and his utter abhorrence of such a criminal proceeding. Josiah Banter 
persisted in declaring that such an idea had got abroad, and as it was 
the nature of such a report to spread, it would soon be known and 
believed generally throughout the country, unless measures were 
taken to prevent its spreading. 

“ But how—how—what measures?” inquired Mr. Cresswell, with 
much agitation. ‘FE will take any measures. I will publicly deny 
my complicity in any such matter. I will insert advertisements in 

the newspapers the moment I arrive in London.” 

‘The very way, my dear sir, to strengthen the reports,” answered 
Banter, “ You have been so long absent from England, Mr. Cresswell, 
that you have forgotten the habits and customs of the English people. 
No person would attempt to maintain the uprightness of his character 
through an advertisement in the public journals who had any regard 
for his reputation. You will be answered. You will be charged with 
the grossest iniquities. You will have to reply. Toa nervous man 
such as you, such a plan would be intolerable.” 
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“ Intolerable indeed!” exclaimed the old gentleman, shuddering 
at the very thought of such a state of affairs. “ But how—how am I 
to act? What am I to do?” 

Mr. Banter mused for some moments. 

‘‘T will tell you,” he presently said. “As yet the story is confined 
to few persons, and those of the humblest class. These may be 
silenced by a slight bribe, administered judiciously. From my respect 
for yourself, and my connection with your family, I will gladly assist 
you in this respect, to the utmost extent of my power. I am poor, 
or I would have done ere now, of my own accord, what I would recom- 
mend you to do.” 

“Tf money is necessary,” put in the simple old gentleman, “I will 


most willingly pay any amount to silence such an abominable report.” 


“My dear sir, a few pounds, twenty or thirty, will suffice. I will 
expend it properly, and you may set your mind at ease. Only one 
thing I would advise you. Have you any acquaintanceship with 
this Mr. Harlingford ? ” 

** No personal acquaintanceship.” 

“Then let me recommend you not to hold any communication with 
Mr. Harlingford, or any of his friends, relative to this matter. 
Suspicions will be aroused. Keep yourself quiet, in private lodgings, 
and I'll warrant that you shall not be annoyed as you otherwise 
would have been with this unpleasant matter.” 

Mr. Cresswell drew a cheque for thirty pounds upon his banker’s in 
London, and Mr. Banter, as he accepted it and put it in his pocket, 
assured him that he might now rest easy in his mind, provided that 


he kept himself silent on all matters relative to the Da Sylva estates, 


or Mr. Harlingford. 

“ You will wonder, perhaps,” observed Mr. Banter, sometime after, 
“ that I should take so much interest in Cuban affairs, but the fact is, 
that I and my friend here, Mr. Crisp, are on the point of embarking for 
Cuba. My business will lead me to Sant Iago, and I shall certainly 
have the curiosity to make inquiries respecting these copper deposits. 
If I hear anything worth communicating respecting them, I shail 
make it a point to acquaint you therewith.” 


The two gentlemen (for gentlemen, for lack of a more appropriate. 


term, we must style Messrs. Banter and Crisp) went up to town 
together, and Mr. Cresswell, as has been shown, took up his abode 
at a private hotel, delighted to have escaped the evil he dreaded, and 
much pleased with and grateful to Mr. Banter for the kindly part he 
had enacted. 
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Guy Jessop and Daft Saunders were rewarded for their trouble by 
Mr. Banter, who, having other schemes in view, engaged these men 
to follow out implicitly any instructions they might receive from him 
after his arrival in Cuba. These men were well aware, however, 
that they had it in their power to cause their employer great annoy- 
ance, by consequence of their acquaintance with certain of his pro- 
ceedings that would not bear exposure in the light of day, and they 
demanded remuneration accordingly. 

Messrs. Banter and Crisp went to Cuba, trusting that if they found 
the copper deposits worth purchasing, they would be enabled to raise 
the money for the purchase abroad. 

As has been seen, their united means barely sufficed to pay their 
passage to Cuba, with the necessary expenses of travelling, and the 
deposit of five hundred dollars that was demanded by Don Alonzo. 
In Cuba, however, they heard of Mr. Brown, the banker and store- 
keeper of St. Louis, who had sailed for Jamaica shortly before their 
arrival. Thither they followed him, only to find that he had returned 
home to St. Louis. They had not the means to continue their travels 
thither, so they remained in Jamaica, and wrote to Mr. Brown, ex- 
pressing their desire to purchase and work the copper mines, and 
their wish to borrow money for that purpose, while at the same time 
they expréssed willingness to enter into any arrangements for the re- 
payment of the loan they required, and to pay any royalty that he 
might reasonably demand. 

Mr. Brown, a shrewd, hard-headed Yankee, replied that he was 
ready and willing to advance any amount of money they might re- 
quire, on certain specified conditions, and on good and sufficient se- 
curity, but that without the latter he would be unwilling to lend a 
penny to his own brother. 

Mr. Banter was nonplussed by this reply. However, he was not to 
be daunted, and he undertook the desperate measure of forging the 
guarantee of Don Edward Cresswell to a document, wherein he pro- 
mised to be answerable for any amount of money required by Mr. 
Joseph Banter for the purchase of certain copper deposits on the Da 
Sylva estates, and the proper working of the said deposits after the 
purchase. 

The name of Don Edward Cresswell was a sufficient guarantee for 
almost any amount of money throughout the island of Cuba. Mr. 
Brown was well aware of this, and he did not hesitate to lend the 
money required on this security. 

Once possessed of this money, however, it became necessary to 
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Mr. Banter to secure his fraud from discovery, and it was with this 
object in view that he continued to write letters to Mr. Cresswell, 
which were delivered to Guy Jessop, sometimes endeavouring to 
frighten the gentleman by assuring him that unless he sent out an 
additional sum of money to Cuba, so that he (Mr. Banter) might silence 
certain rumours that were prevailing in the island, and at the same 
time, kept perfectly silent relative to the matter, among his friends in 
England, all the evils that he had dreaded would come upon him, but 
that if he trusted implicitly to him (Mr. Banter) he would make all 
right, and relieve him from all difficulty. 

By these letters, received almost by every mail from the West 
Indies, Mr. Cresswell was kept in a constant state of irritation and 
alarm, until the day on which he was visited by Reginald Baffim, 
who, it will be recollected, acquainted him with the strange and 
covert proceedings of the two men, Jessop and Saunders, and with 
the evil character they both bore. 

From that period Mr. Cresswell’s eyes began to be opened to the 
trickery of which he had been made the victim. As yet, however, 
he took no measures to prevent a repetition of the annoyance to which 
he had heen subjected, having resolved to wait until he heard further 
from Reginald Baffim, while he still remained in ignorance of the 
fact that Josiah Banter had committed forgery in his name. 

Thus matters remained in England between Mr. Cresswell and 
Josiah Banter ; but a storm was brewing in a quarter little antici- 
pated by the latter, although the reader has already received a hint 
of it, which threatened to be the beginning of the end. 

When the St. Louis storekeeper, Mr. Silas Brown, sent the 
money to Jamaica, with which Josiah Banter and his friend em- 
barked on board the Hidalgo, from which vessel John Crisp was 
washed overboard during the tornado, Charles Flocton received 
from his employer the various letters that had passed to-and-fro 
during the negociation, in order that he might as usual make a fair 
copy of them in the letter-book kept for that purpose. 

In- Josiah Banter’s letters repeated allusions were made to Mr. 
Harlingford as having failed while holding a mortgage of the Da 
Sylva property, through which misfortune the property could be 
purchased at a cheaper rate than it could probably have been pur- 
chased under other circumstances. 

Previous to this event, however, Charles Flocton had received a 
letter from his sister in reply to that which he had written relative 
to the Harlingfords. 











~ — =: DPD e— SA TP bod 


Mm TK 


a, 


22 Ss oe ee 














The Banker’s Daughter. 573 


Mrs. Bessie had stated in her letter that she had spoken to Miss 
Harlingford respecting what he (her brother) had written, and had 
shown both to the young lady and her father that portion of the letter 
which related especially to Miss Harlingford, who, she continued, 
had not said much about the matter, neither had Mr. Harlingford him- 
self, though both had appeared to be surprised that anyone should be 
in treaty for the purchase of the Cuban property without their know- 
ledge, and before the agents in Cuba had authority from England to 
dispose of it outright. 

Charles Flocton no sooner learnt from this letter that his employer 
had actually advanced mopey for the purchase of a portion of the Da 
Sylva estates, than he acquainted Mr. Silas Brown with what his 
sister had written. 

“*Possums and rattlesnakes!” exclaimed the storekeeper ; ‘‘ yew 
don’t mean ter say, young man, heow them chaps in Cooby arn’t a 
right tew sell that property ?” 

“So my sister writes, sir,” replied Charles. 

“Tarnation thunder!” again exclaimed Mr. Silas Brown ; “the 
old gal must bea foolin’ yer. Don’t it stand tew reason es Don Edward, 
as the Spanioles calls him, wouldn’t hey become secoority for property 
as aint fur sale. I reckon heow that can’t be a fac’ no heow.” 

Charles Flocton explained, as well as he was able, the relations 
in which Mr. Harlingford stood respecting the Da Sylva estates. 

“ By thunder, young man!” replied Mr. Silas Brown, “I don’t 
b’lieve it, and I wun’t. If so be that wor true, why, I’m bin diddled 
clar eout o’ ten thousand dollars! I don’t b’lieve it, I tell yer. But 
T'll make sure. I'll write right away tew once tew this yere Don 
Edward, and larn from him where ther he’ve bin such a tarnal cuss, 
es to guarantee a payment that has no right tew be made. Any 
heow, I hold him responsible. I’ve got his note, and I don’t care a 
cuss. My money’s safe which ever way they fix it. But I should 
like tew know the ends and outs of it, I should, and I'll write tew this 
Don Edward by the very next steamer, or my name aint Silas Brown 
—no, sir.” 

It was not without difficulty that Charles Flocton, at his em- 
ployer’s request, found out the address of Mr. Edward Cresswell, in 
London. But it was discovered at last; the letter was written by 
Mr. Silas Brown himself, and was dispatched by the next European 
mail packet, and a few weeks later Mr. Cresswell was utterly 
astounded on receiving a letter in which he was informed that the 
writer—a perfect stranger to him—held him responsible for the sum 








574 Sir John Lubbock’s Bank Notes Biil. 


of ten thousand dollars advanced to Mr. Josiah Banter and Mr. Joh 
Crisp for the purchase of a portion of the Da Sylva estates. 

“ And I tell ye what mister,” the writer said in conclusion, “if 
there’s anything wrong, you'll hev to pay back the money, I swar by 
all the snakes in Virginny, or else my name aint Silas Brown, of St. 
Louis, Ky.” 

(To be continued.) 


a 
> 





SIR JOHN LUBBOCK’S BANK NOTES BILL. 


THE following is the new Bill introduced hy Sir John Lubbock in 
substitution for his former Bill to enable bank notes to be crossed, 
which was withdrawn :— 

1. Any banker shall be at liberty to stamp across the face of a 
bank-note the word “ cancelled,” adding either by stamp or in writing 
his own name, and if he has not an account with the Bank of 
England the name of a banker who has such an account, and the 
Bank of England shall not be compellable to pay any note bearing 
on its face as aforesaid the word “cancelled,” and the name of a 
banker having an account with the Bank of England, except to the 
credit of such last-mentioned banker. 

2. If the Bank of England shall pay the amount of any bank note 
cancelled as aforesaid otherwise than to the credit of the banker 
whose name is stamped thereon, but at the time when such payment 
is made the note does not plainly appear to have been stamped as 
aforesaid, then such payment shall be a complete discharge to the 
Bank of England from all liability in respect of such bank note. 

3. If any person knowingly, and with intent to defraud, obliterates, 
erases, or alters the words stamped or written as aforesaid on a bank 
note, or offers, utters, disposes of, or puts off a bank note the stamp 
whereon has been obliterated, erased, or altered, he shall be guilty of 
felony, and shall be liable, at the discretion of the court before which 
he is convicted, to be imprisoned for any term not exceeding two 
years, with or without hard labour, or to be kept in penal servitude 
for any term of not less than five years. 

4. In this Act, unless where the context otherwise requires, the 
following words and expressions shall respectively be construed as 
follows, viz. :— 

The term “‘ banker” means any person, partnership, company, or 
corporation acting as a banker or bankers in the United Kingdom : 

The term “ bank note” means a Bank of England note within the 
meaning of the Acts relating to the Bank of England : 

The term “ Bank of England” includes any branch of that bank 
at which a bank note is payable. 

5. This Act may be cited for all purposes as “ The Bank Notes Act; 
1872.” 
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Reports of Joint-Stock Panks. 


THE ISLE OF MAN BANKING COMPANY, LIMITED. 
HALF-YEARLY MEETING. 


In terms of the 56th clause of the articles of association, the thirteenth 
haif-yearly ordinary general meeting of the shareholders of the Isle of Man 
Banking Company, Limited, was held on Monday, the 5th February, at the 
St. James’s Hall. There were present, S. Harris, W. F. Moore, H. B. 
Noble, and W. Dalrymple, Esqs., Directors; J. J. Karran, Esq., manager ; 
Colonel Cary, Colonel Coffin, Captain MacGregor ; Messrs. James Spittall, 
W. Stewart, D. D. Lewin, G. Morrison, R. “Corlett, J. J. Kelly, E. L. 
Watts, Ashburner, R. Cannell, T. Cubbon, J. Cubbon, Cowin, D. Lyell, 
Crellin, &. 

In the absence (through illness) of W. Callister, Esq., the chairman of 
the directors, S. Harris, Esq., was called upon to preside. He said: it is 
quite unnecessary, gentlemen, for me to make a long speech on this 
occasion ; and we shall at once proceed to the business of the meeting. 
The directors’ report and the statement of accounts have been circulated 
amongst you, and we may, I presume, take them as read :— 

“Tn submitting their thirteenth half-yearly report the directors have 
much pleasure in referring the shareholders to the annexed balance-sheet 
and statement of profit and loss, as on the 30th December last (with the 
auditors’ report thereon), from which it will be seen that the net profits 
for the half-year, after deducting current expenses, and making provision 
for bad and doubtful debts, amount to £2,583. 14s. 10d. This sum, added 
to £2,630. 2s. 6d., the unappropriated balance from the preceding half- 
year, makes a total of £5,213. 17s. 4d., which amount the directors propose 
to apply as follows, viz., £1,200, in payment of a dividend at the rate of 
10 per cent. per annum ‘on the paid- up capital, and £991. 17s. 5d. (being 
one-half the amount of profit exceeding 5 per cent. per annum) to the 
reserve fund; making the amount at credit of that account £8,416. 19s. 9d., 
thus leaving a balance of £3,021. 19s, 11d. to be carried forward to profit 
and loss new account.” 


Balance-sheet showing Liabilities and Assets on 30th December, 1871. 
Dr. LIABILITIES. 
Capital, £150,000, in 15,000 shares of £10 each, 12,000 of which 


have been issued, on which £2 “ —_ have been received £24,000 0 0 
Amount of deposits ... * eee eee ee 228,648 3 2 
Amount of notes in circulation ope ane oon lie ee «©22,990 0 O 
Rebate of interest on bills current ... bins ose ae os "383 10 3 
Dividends unpaid ... eee Ses eee ove eee eco 1210 2 
Reserve fund jin ote os 7,425 2 4 
Profit and loss account—as ‘per annexed statement eee pers 5,218 17 4 

£288,673 3 3 
i ocenecnntinsaiemaisomminmamnieaal 

Cr. ASSETS. 
Cash on hand and at bankers ore “it = es «. £55,438 10 2 
Bills discounted and advances on current accounts ée0 wo. 142,976 9 8 
Securities, including security for issue of notes ... ee +. 89,798 10 0 
Bank premises, fixtures, &c. ie sat coe ‘nis ae 46413 5 








£288,673 3 3 
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Dr. PROFIT AND LOSS ACCOUNT. 


Total amount of interest paid and owing by bank on deposits at 
head office and reese and for rebate of interest on bills 


current ... coe w. £5,463 12 1 
Total amount of commission paid. by bank, including bankers’ : 
commission for payment of drafts, &c, 99 5 0 


Current expenses for half-year at head office and branches, in- 
cluding salaries, directors’ and auditors’ fees, rents, postages, 
stationery, proportion towards reduction of bank premises 
and fixtures and furniture accounts, &c.; and for allowance 











for bad and doubtful debts’... ee ove 1,304 13 3 
Balance (being net profit for the half-year) carried down oe 2,583 14 10 
£9,451 5 2 
Cr. 

Total amount of interest received by and owing to bank on sun- 
dries at head office and branches eee on -- £8,388 14 11 

Total amount of commission, &c., received by and. owing ‘to bank 
on sundries at head office and branches we bes ose 1,062 10 3 
£9,451 5 2 


Balance from last half-year ... eee eee oo oo ww. £2,630 2 6 
Balance brought down vee eee eee ese eco eco 2,583 14 10 


£5,213 17 4 





The Chairman—The only business you have to-day is, to receive the 
half-yearly report of the directors, to elect directors and auditors, and to 
make a small arrangement necessitated by the passing of the Insular Bank 
Holidays Act, under which we shall have to fix our meeting in August a 
few days earlier than usual. It is a source of congratulation that our 
chairman, Mr. Callister, the great financial reformer of the island, 
pra not able to be here to-day, is now convalescent—(cheers)—and I 
am sure that if he had been here to-day, he would have been received by 
you with that applause which the active and intelligent part he took in 
the establishment of this institution so fully entitles him to. You will 
be glad to learn that he still takes the deepest interest in the business of 
the bank and of its branches. (Hear, hear.) It is a matter of great con- 
gratulation to the directors that they have still in their employ one who 
gives such universal satisfaction, both to the directors and to the share- 
holders. I refer to our manager, Mr. Karran, who has been so indefatig- 
able in his attention to the business of the bank. Our thanks are due to 
him, and to our local agents, as well as to our obliging cashier, who is 
always to be found at his post. In fact, our entire staff is a most satis- 
factory one, and such, gentlemen, as is entitled to our utmost confidence. 
I now beg to move that the report of the directors be adopted, and that 
the dividend be payable on and after Monday next. The report appears 
to be a satisfactory one, and it must be satisfactory to you that, in seven 
days from this date, you will receive such a handsome dividend as 10 per 
cent. on the capital you have invested in this concern. (Cheers.) 

og MacGregor seconded the motion, which was carried unani- 
mou 

The Chairman—You will now proceed to the election of directors. As 
no one as given notice of a desire for any alteration, you have no alter- 
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native but to re-elect the present directors, although they have given 
such great dissatisfaction during the last five years. (Laughter.) 

Mr. Cannell—I have great pleasure in moving that the directors be 
re-elected. 

Mr. Corlett—The directors have given such great satisfaction that I 
have great pleasure in seconding the motion. 

On the motion of Mr. Crellin, seconded by Mr. Spittall, Mr. D. Lyell 
and the Rev. Mr. Davison were re-elected auditors. 

Mr. Spittall begged to move that, inasmuch as the next half-yearly meet- 
ing falls on the 5th of August, which will be a bank holiday under the 
new Act, that meeting be held on the previous Friday, the 2nd of 
August. 

Mr. D. Lyell seconded the motion, which was carried unanimously. 

Mr. John Cubbon—I beg to ask the directors how it is that they have 
lost the account of the Isle of Man Railway Company, Limited, an account 
which will in all probability be a very valuable one. 

The Chairman—I put it to you, gentlemen, whether a question of that 
sort should be answered at a public meeting of thiskind. If the share- 
holders are anxious that the question should be answered, the directors 
have nothing to conceal, and we are ready to give any explanation; but I 
do not think that it is at all advisable that such questions should be 
asked and answered in public. 

Mr. Spittali—I do not, Mr. Chairman and gentlemen, think that this is 
a question that should be brought forward at a meeting of this kind. 
(Hear, hear.) Surely the shareholders have sufficient confidence in the 
directors to know that whatever steps they took in the matter were taken 
with the best desire for the welfare of this company. The directors have 
been given full control; and I have no doubt that they had very good 
reasons why the account was allowed to slip through their fingers. There 
is every probability that the account will be a very valuable one, but there 
is no doubt that there are good reasons why the directors did not avail 
themselves of it. Ifa question of this kind could be put and answered, 
there is no reason why the directors should not also be asked a similar 
question with regard to some private account. I repeat, Mr. Chairman, 
this is not a question that should be answered at a public meeting. (Hear, 
hear. 

The Chairman—Is it the wish of the meeting that the question should 
be answered ? 

Mr. Stewart—If Mr. Spittall moves that the question be not answered, 
I beg to second the motion, 

Mr. Spittall—I did not think that Mr, Cubbon pressed the motion, and 
I, therefore, did not propose a motion. I merely expressed my private 
opinion. 

Mr. John Cubbon—I did not put it as a motion; but as a question. 

The Chairman—And do you press the question now ? 

Mr. John Cubbon—TI do. 

The Chairman—Then do you propose as a motion that the question be 
answered ? 

Mr John Cubbon—I move that now. 

The Chairman—Does any one second the motion ?—No reply. 

The Chairman—Then the motion falls to the ground for want of 4 
seconder. 

Mr. Spittall—It is very satisfactory to find that the shareholders have 
a proper degree of*confidence in the directors. (Applause.) 

Mr. E. L. Watts moved a vote of thanks to the manager and officers of 
the bank for their attention to the interests of the company. 
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Mr. G. Morrison seconded the motion, which was carried with applause. 

Mr. Karran—Mr. Chairman and gentlemen, I am very much obliged to 
you for the vote of thanks you have passed to myself and the other officers 
of the company; and on their behalf and my own, I beg to tender you 
my best thanks for this mark of your continued confidence. 

Captain MacGregor moved a vote of thanks to the directors —Mr. 
Robert Cannell seconded the motion, which was carried unanimously. 

The Chairman returned thanks on behalf of himself and co-directors. 

Mr. Crellin moved, and Captain Macgregor seconded, a vote of thanks 
of the auditors, which was carried unanimously. 

Mr. Lye!l returned thanks on behalf of himself and brother auditor. 

A cordial vote of thanks to the chairman terminated the proceedings. 


BANK OF ADELAIDE. 


Tue ordinary annual meeting of the Bank of Adelaide was held at 
White’s Assembly Rooms, Adelaide, South Australia, on Wednesday, 
February 21, at two o’clock. Between thirty and forty shareholders were 
present, and Mr. R. B. Smith, chairman of the board, presided. 

The following report and statement of accounts (copies of which had 
been reviously circulated among the proprietors) were taken as read :— 

e directors have the pleasure of submitting to the shareholders this 

their sixth yearly report. They congratulate the shareholders upon the 

“ages increase and sound character of the business done by the bank. 

he amount of net profit for the year is £19,611. 15s. id, of which 
£8,750 has already been paid away as an interim dividend at the rate of 
3s. 6d. per share for the half-year. Your directors now recommend that 
a like amount be employed in paying a dividend for the second half of 
the year, making the dividend for the year 8? per cent.; and that the 
balance, £2,111. 15s. 1d., be carried to the credit of the reserve fund, 
which will then stand at ” £22, 634. 9s, 2d.” 


Balance-sheet, for the year ending 25th December, 1871. 





Dr. 
Capital... ‘si ods ons in ove .. £200,000 0 0 
Notes in circulation pert +a 29,721 0 0 
Deposits not bearing interest, £97, 351. 68. 8d; "deposits bear- 

ing interest, £146,932. 12s. 3d. eco ove 244,283 18 11 
Bills in circulation ose eae om aes oe 1,543 4 7 

Balances due to other banks ___... e 139 10 10 
Interest due on fixed deposits and rebate on bills discounted... 3,511 8 9 
Profit and loss, net amount for the year, £19,611. 15s. 1d.; 

less interim dividend paid, £8, per eo as as 10,861 15 1 
Reserve fund & ees en don om 20,522 14 1 

£510,583 12 3 
——————E 

Cr. 
Specie on hand ... eee ows on oe one £68,874 14 0 
Notes and bills on other banks oes wae eco ove ws 24 0 0 
Bills receivable and all other advances ... eee one pan 391,752 13 2 
Balances due from other banks ... a aia ae kat 42,728 15 3 
Bank premises, furniture, stationery, &e. BES ans ‘ite 4,717 18 11 
Remittances in transitu ... «ab ™ ove eco _ 485 10 11 


£510,583 12 3 
a 
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Dr. Profit and Loss Account. 
Current expenses, including salaries, rent, &c. mre ‘i £8,650 17 0 
Rebate on bills discounted and interest on fixed deposits rev 3,511 8 9 
Net profit for the year... aos eae Sel ie ee 19,611 15 1 
£31,774 0 10 
———————— 
Cr. 
Gross profit for the year, after providing for bad and doubtfal 
debts, as estimated by the directors and manager ... ost £31,774 010 
Reserve Fund. 
Dr. . 
Balance ... ae eis ‘ome “at ar ues sae £20,522 14 1 
Cr. 
Balance per last balance-sheet ... oes oss ose sve £15,380 9 9 
Transfer from profit and loss... oe ove cos ose 5,142 4 4 


£20,522 14 1 





The Chairman, in moving the adoption of the report and accounts, 
stated that he had not much to add to the report, which had been in 
their hands for some length-of time; but he would like to explain an 
apparent inconsistency between the congratulations of the board on their 
good position and the fact that the profits were smaller. This inconsis- 
tency was only apparent, and it might be accounted for by two facts— 
First, that during the past year the bank had held rather more money 
relatively to its business than in the previous year. The rate of interest 
given by the banks generally was 5 per cent., and this bank could not 
give less to its friends than others. The second reason was not so satis- 
factory. The amount of bad debts during the year had been small; but 
owing to depreciation of some properties it had been larger than last 
year’s. The business was thoroughly sound, though from these causes 
some diminution in the amount of profit had taken place. There was one 
more circumstance he would allude to before taking his seat, and that 
was the retirement of Mr. Margarey from the board. That gentleman 
had acted with them since the formation of the bank, and his retirement 
was solely due to the state of his health, which was not so good as his 
friends could wish, and which precluded his giving that constant atten- 
tion to the interest of the bank which he felt conscientiously he should 
like to give. While expressing regret at the loss of Mr. Margarey and 
its cause, he might congratulate the shareholders in having offered tw 
them the services of a gentleman who stood, and deservedly, so high in 
the commercial world as Mr. George Main, and he thought they would 
say that he would prove a satisfactory successor to Mr. Margarey. He 
moved the adoption of the report and accounts. 

Mr. W. J. Back asked whether the adoption of the report would pre- 
vent any questions being asked. 

The Chairman—Certainly not. 

Mr. Back asked whether any bad debts of previous years had been 
wiped off this year. 

The Chairman said that some of the debts might be fairly said to have 
accumulated during previous years. There were one or two cases of 
estates which had not been wound up, and in which there had been a 
depreciation in the value of property. 
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Mr. Back—Then that would make the business of the year look better. 
He would second the adoption of the report. 

Dr. Thomas said that if the calling of that meeting was a specimen of 
the management he could not congratulate them on it. In the first place 
it was called in a place where nobody could be heard, unless he screeched 
like a cockatoo; and then, again, it was called on the day of the show, 
when many could not attend. 

The Chairman explained that the meeting was called before the show- 
day was fixed. As far as the room went, they made provision for all the 
shareholders, but if they always had so "few present as then they would 
certainly have a smaller place. 

The motion was put and carried. 

It was announced that the dividend would be payable at the Adelaide 
office of the bank on and after the 23rd February. 

Mr. Beddome moved—* That the remuneration of the auditors be the 
same as last year—40 guineas.” 

. J. Margarey seconded. 

Carried. 

The Chairman said there were only three candidates for the three 
vacant seats—Messrs. Jos. Fisher, Wm. Kay, and George Main,—but 
that it would be necessary to have a ballot, which would close at half- 

t two. 
enon A. 8. Clark and James Allen were appointed scrutineers., 

Mr, Back asked how long Mr. Main had held a sufficient number of 
shares to qualify him to become a director. 

The Chairman—Mr. Main was a shareholder in the beginning of 1870. 

Mr. Back asked whether he qualified with his brother’s shares, or under 
a power of attorney. 

Mir. Kay wa me Mr. Back that there was such a thing as a declara- 
tion of secrecy by which the directors are bound. Any one might just as 
well ask how many shares Mr. Back held. 

Mr, Williams thought the two cases were not quite similar, but that 
when a person sought the position of director they were justified in 
enquiring. 

The Chairman said that of course they had no object in refusing to 
answer such questions but in fairness to shareholders, 

Mr. Back thought it made a great difference whether a person had 
shares of his own or held them under a power of attorney. 

The Chairman said that it was impossible for them to tell when a per- 
son held shares whether they were held for himself or any other person. 
Of course they must be in his own name, or he would not be qualified to 
act as a director. 

This discussion necessitated the extension of the time for closing the 
ballot to a quarter to three o’clock, when the three candidates were 
declared duly elected—Mr. Main having 1,152 votes, Mr. Kay 935, and 
Mr. Fisher 866. 

Mr. W. J. Back proposed the re-election of Messrs. H. Rymill and John 
Brown as auditors. 

Mr. T. E. Bury seconded thie motion, which was carried. 

Mr. Williams proposed, and Mr. W. J. Back seconded that Messrs. 
Thomas Colton and W. J. Margarey be appointed to sign the minutes of 
the meeting. 

Carried. 

Mr. Back wished to know whether either the bank or its officers sent 
out for proxies for the general meeting. 
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The Chairman—The manager informs me that he has none. 

Mr. Back—Is he in the habit of doing so ? 

The Chairman—Mr. Souttar informs me that he is not in the habit. 

Mr. Back proposed a vote of thanks to the chairman, which was carried, 
and the meeting separated. 





BANK OF AUSTRALASIA. 


Tue annual meeting of the shareholders in the Bank of Australasia was 
held, on the 25th March, at the head offices, Threadneedle Street, under 
the presidency of Mr. J. B. Darvall. 

The report of the directors stated that the net profit of the bank for the 
year amounted to £115,088. It afforded the board much satisfaction to 
advert to the extraordinary increase in the price of wool, which was 
the staple product of the Australian colonies. The business of the bank, 
though more restricted than formerly, was thoroughly sound, and the 
superintendent was in a position to avail himself largely of the oppor- 
tunities for extension, which, under existing circumstances, are likely to 
arise at no distant date. The distribution of profit would be the same as 
in April last—namely, a dividend of 5 per cent. for the half-year, or £2 
per share free of income-tax. 

The Chairman observed that it afforded the directors great pleasure to 
meet the shareholders at all times, but especially so that day. He looked 
upon the report and accounts as satisfactory, and said it was always the desire 
of the board to lay before the proprietors a very clear statement of accounts, 
and invite criticism. He should, therefore, be very pleased to answer any 
questions which might be puttohim. The prospects of the Australian colo- 
nies were extremely gratifying. The actual results of the year’s transactions 
out of which the board declared a dividend for the year 1870-71, were 
satisfactory when compared with those of the year 1869-70, as in that year 
some £6,000 had to be taken from the reserve fund. Although there had 
been a diminution in business, there had been an augmentation of profit. 
The bank had succeeded in making £115,000 profit, as compared with 
£101,000 in the previous year. The bills received were nearly a million 
less; and the outstandings and deposits remained nearly stationary, 
owing to the revival in business, and the fact that, as money became 
more plentiful, old outstandings were cleared off. This showed that the 
business done by the bank was a healthy one. Looking to the future of 
the colonies, he thought it one of great promise, as the exports had been 
between five and six millions more than in the previous year. The 
working expenses had been reduced, and some unprofitable branches in 
New Zealand had been closed. He concluded by moving the adoption of 
the report and accounts. 

Mr. E. Hamilton briefly seconded the motion, which was agreed to, and 
the usual dividend declared. 

The retiring directors were re-elected, and the proceedings closed with 
a vote of thanks to the chairman. 
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STANDARD BANK OF BRITISH SOUTH AFRICA. 


Tae seventeenth ordinary general meeting of this company was held on 
the 26th of April, at the offices of the company, 10, Clement-lane, Daniel 
Mackenzie, in the chair. Mr. W. F.Searle (the secretary) read the notice 
convening the meeting, and the report of the directors was taken as 
read. 

The Chairman said—Gentlemen, I have been called upon most unex- 
pectedly within the last few minutes only to take the chair, as my respected 
colleague, Mr. Donaldson, who had agreed to take it, has been taken ill, 
and is unable to attend. I hope, therefore, you will excuse any short- 
comings on my part in propounding the views of the directors on this 
occasion. You may remember on many previous occasions when I have 
had the honour of filling this chair, I have spoken hopefully of the pro- 
spects of this bank. Many of the shareholders thought I was too sanguine, 
but I am glad to think the accounts we have the pleasure to put before 
you, fully justify everything I have said on former occasions. It is quite 
marvellous the strides that have been made in the past twelve months. 
The prospects continue equally bright, therefore I anticipate an equal if 
not greater amount of success for our future meetings. It may be interest- 
ing to you to be informed thatthe export of diamonds, which was an 
important business in the Cape for the first year, was estimated at 
£400,000, but in reality it is believed to have amounted to £1,200,000. 
Wool, however, is the great export. The export of wool, in 1870, amounted 
to £1,669,518. In 1871 there was a great increase, amounting to 
£2,191,238. In addition to this, the total valuation of colonial exports 
during 1870 amounted to £2,453,768 ; while in 1871 they amounted to 
£3,408,635 nominal, or £954,667 increase ; but in reality, as [ said before, 
the value of the diamonds was estimated at much more, so that I think 
we may reckon the exports at £5,000,000, showing an increase of 
£2,000,000 in the exports of the colony. With facts like these, it is not 
to be wondered at we have a satisfactory account to show you this time. 
But, gentlemen, however prosperous the colony may bave been, unless 
there had been energetic management on the part of the general manager 
and his assistants, our position could not have been such as it is to-day. 
It will be most satisfactory to turn to the accounts, and I will first allude 
to the item of circulation. The circulation of notes has increased from 
£159,000 to £484,000, and in post-bills from £47,329 to £90,129. That 
is a most satisfactory thing for me to be able to state here, because of 
course you are all aware that a considerable profit of the bank is from 
its note circulation. Our notes are as well known in the colony as Scotch 
notes are in Scotland, and the majority of the people prefer a standard 
bank-note to sovereigns. The reserve fund was £10,000, and it is pro- 
posed to add £10,000 to it to-day. This, I think, is a step in the right 
direction, because the mainstay of any bank is in the day of its prosperity 
to add to its reserve fund to meet a rainy day. I daresay you have re- 
ferred to the different items in the accounts; they show a wonderful 
accession, and all in the right direction. No doubt the expenses have 
increased, but that is not to be wondered at in any colony where a sudden 
influx has taken place in business, the demand for labour of all kinds, 
clerical as well as laborious, increasing. Formerly, I have frequently 
explained, our rate of remuneration was at the very lowest possible 
standard, and not from generosity, but from actual necessity, we felt 
obliged to raise the standard of a large number of officials. This will 
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account for the increase in the expenditure. I do not think there is any- 
thing further in the accounts I need trouble you with just now, but if any 
gentleman has any question to ask I shall be glad to answer it. One 
matter, however, | may mention. It is reported out-of-doors, and it has 
come to my own ears, that we have been doing a very risky business, and 
that we are advancing on diamonds in a very reckless manner. I wish 
officially to contradict this; the greatest caution is exercised in the ad- 
vances on diamonds. There is no business you can enter into and make 
profits on with mathematical certainty, but I venture to say no bank has 
conducted its business, with regard to diamonds or any other produce, in 
@ more careful manner than we have done. I have nothing more to say 
at present, and I will formally move that the report and balance-sheet to 
the 31st December, 1871, be “adopted.” 

Mr. S. Hyde seconded the motion. 

A Shareholder said there was an increase in the item of the bank 
furniture, and would like the chairman to explain the cause of it. 

Another Shareholder had several questions to put. He would be 
obliged if the chairman would let them know with regard to the landed 
ptoperty on which the capital was locked up, if that land had been 
sold,—if the debts to the bank by the sale of land or other securities had 
been realised ? There was one special matter, that of Mr. Paterson’s, 
he would like to know how that stood! Then with regard to 
the Cape—by the last accounts it appeared there had been a con- 
siderable reduction in trade, and the find ofdiamonds was not so great. 
That had been noted from the Cape, and business was duller. He would 
like to know whether the manager had made any allusion to that? With 
regard to the branches, he would like to know whether they had still any 
branches that were unremunerative, and whether they had abolished 
any. He thought the shareholders must be satisfied with the satis- 
factory report, and he thought it was due to the good management of 
Mr. Steuart. With regard to what the chairman had said about the ex- 
penses being increased, he thought it would be satisfactory to the share- 
holders to increase Mr. Steuart’s salary, because it was entirely due to 
his skill that they had come to such a satisfactory state. 

The Chairman: The bank premises, the hon. proprietor asked how an 
increase had come under that head, I may answer simply, we have opened 
two new branches that entailed that expense. As to the locks-up of 
landed property, I am not in a position to say everythingis cleared. At 
the same time I may say those few outstandings are in a perfectly satis- 
factory state. Mr. Paterson’s name has been mentioned. That matter is 
not yet finally closed, but I bope before long it may be so. As to the diamond 
discoveries, recent reports show there has been a falling-off ; but I should 
think the hon. and learned gentleman who asked the question knows too 
much of diamond digging and gold digging to be surprised at that, It is 
not at all likely the diggers have pitched on the only spots in the colony of 
South Africa, and therefore I feel quite certain the diamond discoveries 
will last for years. I may mention, in reply to another proprietor, there 
are two new branches, and no new branch has been closed last half-year. 
With regard to Mr. Steuart, no one can appreciate his services more than 
I do,and Iam extremely glad that the hon. gentleman alluded to the 
matter, as it gives me an opportunity of saying his services have been 
invaluable. Night and day he has laboured for the benefit of the bank ; 
and he injured his health so much that the directors told hin, if he felt it 
necessary for the benefit of his health to take a holiday, not to hesitate 
in asking for one. With regard to his salary, you would hardly expect 
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me to mention that at a public meeting. The directors have not been un- 
mindful of his services ; his salary has been increased, and we hope to in- 
crease it still further. 

The motion for the adoption of the report was then put, and carried 
unanimously. 

A dividend of 15s, and a bonus of 5s. per share on 14,606 shares, £25 
paid, and a dividend of 6s. and a bonus of 2s. per share on 4,317 shares, 
£10 paid, being at the rate of 10 per cent. per annum, was then declared. 

The retiring directors, Messrs. G. C. Frames and D. Mackenzie, were 
unanimously re-elected, as also were the retiring auditors, Mr. James 
Glegg (Quilter, Ball and Co.) and William Whiteford, and a remunera- 
tion of £75 each voted them. 

A resolution was then passed, increasing the remuneration of the 
directors from £1,500 to £2,000 per annum. 

The Chairman : The next resolution is, that the thanks of the meeting 
be given to Mr. Steuart, the general manager; Mr. Searle, the secretary 
and London manager, and the various managers and other officers of the 
bank. for their valuable services. I have great pleasure in saying this; 
Mr. Steuart, as many of you know, is a most invaluable servant of the 
bank. His noonday thought and midnight dream is the Standard Bank. 
He subordinates everything to the Standard Bank; and [ am quite sure 
we could not have had a more successful manager. You all know Mr. 
Searle. Mr. Searle, under a somewhat stern exterior, is a most amiable 
man, always ready to give any shareholder any information he is justified 
in doing, in the interests of the bank. With regard to our other officers, I 
may safely say there is no bank has a more efficient staff of officers than 
we have. 

A Shareholder seconded the motion, and it was carried unanimously. 

A vote of thanks was passed to the chairman and directors for their 
attention to the affairs of the bank, and to the chairman for his able and 
courteous conduct in the chair. 

The Chairman : I thank you, gentlemen, most cordially, on behalf of 
myself and colleagues, for the kind way in which you have spoken of our 
services. You will always find us at our post, andI hope you will always 
find us able to show you equally satisfactory accounts to those we have 
shown you to-day. 

The proceedings then terminated. 





BANK OF ROUMANIA. 


Tue second ordinary general meeting of this company was held on the 
17th June, at the Cannon-street hotel ; Mr. L. M. Rate in the chair. 

Mr. Benjamin D. Christian (the secretary) having read the notice con- 
vening the meeting and also the following report of the directors : 

“The committee present to the shareholders the annexed statement of 
the liabilities and assets of the bank, and of the profit and loss account, 
for the year ending 3lst December, 1871, by which it will be seen that 
the gross profits (including the sum of £927 brought forward from the 
year 1870, and after making full provision for bad and doubtful debts), 
amount to £79,210. Deducting all expenses, the sum of £63,067 remains 
available for distribution in accordance with the statutes. The committee 
are glad to report that the business of the bank progresses satisfactorily. 
After deducting from the sum of £63,067 above-mentioned the statutory 
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addition to the reserve fund, and the percentages to the administration, 
there remains a balance of £53,084 of which £20,000 was distributed in 
January last as interim interest at 5 per cent. The committee now 
recommend a further payment of 12s, per share, making, with the pre- 
vious distribution, a dividend of 12} per cent. on the paid-up capital of 
the bank for the year 1871, leaving a balance of £3,084 to be carried 
forward to the current year.” 


Liabilities and Assets, 31st December, 1871. 





LIABILITIES. 

Capi oe eee bh ‘ 
Bi iil es es be ove . 
Current accounts—“ Creditors ” si rie les 5 
Deposits for fixed terms a wes om eee . 
Reserve fund wail des wae mY ‘ 
Profit and loss... . ra 

ASSETS. 


Capital not called up. 
Cash in hand sa 

Bills receivable and other securities 
Current accounts—“ Debtors” ... 
Bank premises and furniture... 


PROFIT AND LOSS ACCOUNT. 


Current expenses for the year ending 3lst December, 1871, 
including rent, salaries, directors’ remuneration, &c. a 
Balance net profit carried forward ove see 


Distribution of 8s, per share, made on the Ist January, 1872 
Reserve fund—10 per cent. of net profits eco 
Administration—One-tenth of the balance of net profits, after 
deduction of the above sum of £26,306. 15s. 4d. tite 
Proposed dividend, 12s. per share, payable Ist July, 1872 
Balance carried forward to new account “ o 


Cr. 

Balance brought forward from last year, £927. 2s. 9d. ; gross 
profits for the year ending 31st December, 1871, after 
making provision for all bad and doubtful debts 
£78,283. Os. 8d. oe eee 


Balance, being net profit 81st December, 1871 


£1,000,000 0 
164,375 16 
90,297 18 
17,647 5 

4,034 4 
63,067 13 





£1,339,422 1¢ 


_ 
a a 


£600,000 0 0 
89,503 8 0 
446,534 6 11 
198,465 3 7 
4,920 0 0 


£1,339,422 18 6 


16,142 9 9 
63,067 13 8 


£79,210 3 5 
26,000 0 0 
€,306 15 4 


3,676 1 10 
30,000 0 0 
3,084 16 6 





£63,067 13 8 


———_________. 
EY 


£79,210 3 5 
63,067 13 8 


£63,067 13 8 





The Chairman said—Gentlemen, the report states that the profits of 


the past year 1871 enable us to propose 
124 per cent. per annum. 
YOL. XXXII. 


to you a dividend at the rate of 
Tt also states that the business of the bank is 


43 
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proceeding satisfactorily, and in these two statements is really the essence 
of all that we have to say ; and [I think it would be unnecessary, and if 
unnecessary then undesirable I should detain you more than a very few 
minutes in making any comments on those two brief and simple state- 
ments. When we met together a twelvemonth ago our net profits were 
such as only to enable us to propose to you a dividend of 8 per cent., and 
on that occasion I think I see one gentleman here who expressed, and 1 
must say very naturally, some disappointment at the result of our opera- 
tions for the year. I then endeavoured to explain to you that one of 
those periods had come which do occur at certain intervals in dealing 
with the countries with which we deal, and that the time had arrived 
when it was necessary to further the consolidation of the credit and the 
preservation of the capital of the bank rather than expand the profits. 
Iu fact we were obliged to restrict our business considerably, and we did so 
ander a sense of the responsibilities we are under to you. [am the more 
pleased on this occasion to be able to come before you announcing a profit 
which enables us to give you a largely increased dividend, and further 
in announcing, on examining the sources from which that profit arises, 
that it does not appear to be of any special or exceptional character, or to 
arise from any other sources than those we might expect to be tolerably 
continuous. I think we have to congratulate both you and ourselves 
upon the possession of a director-general who has shown himself to be a 
man both of devotedness to your service, and of zeal and sagacity, and 
who very worthily represents the bank, and sustains its credit and 
position. I think, when I say that of Mr. De Herz, I am rendering him 
ouly a just tribute. A circumstance of importance, which ought to be 
reported, and which has occurred since the period to which these accounts 
refer, is this—the Roumanian Government has determined, in considera- 
tion of a fixed annual sum, to surrender the monopoly of tobacco in the 
United Principalities to this bank and the Franco-Hungarian bank, in con- 
junction with powerful capitalists, for 15 years, and the director-general 
writes with sanguine hopes with regard to the profits that will arise from 
the business. Probably these profits will not arise iu the first year on ac- 
count of the machinery necessary for working a large affair of that kind 
involving a very considerable outlay, but the director-general considers 
they will occur in all future years after the first. One thing very much 
wanted in the principalities and which must be a valuable thing in all 
countries where agriculture is the principal feature, is the establishment 
of a Credit Foncier. Mr. De Herz proposed a very wisely considered 
scheme to the government some time ago for the establishment of such 
an institution. This scheme was received with favour and adopted in 
principle; but a considerable amount of intrigue was set on foot to in- 
terfere with it, and the result was, that it has been postponed for the time 
being. Before long, however, I think it more than probable such an 
institution will be established. Speaking, generally, I would say before 
the establishment of this bank there existed scarcely any independent 
institution of credit in the Roumanian principalities. The state of things 
then, too, was very different indeed from the present. There was.a want 
of all the ordinary means of communication, and rich harvests were lost 
owing tothe impossibility of people bringing their produce to market. 
The credit of the government was at alow ebb. The issue of bonds which 


they made, termed rural bonds, which were issued with reference to the 


extinction of serfdom in the principalities, was made at the price of 60, 
and declined to a very low figure indeed. Now we have a totally changed 
condition of affairs. We have the principalities covered by a network of 
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railways, which will soon come into full operation, connecting the Danube 
with the Black Sea, so that in a short period of time there will be those 
means of communication which will contribute enormously to the wealth 
of the country. The government, at the same time, has been increasing 
its credit day by day, and you will see to what extent, when I mention 
the following facts; those rural bonds, which were issued at 60, are now 
demanded in the principalities at prices above par. The 8 per cent. loan 
of Messrs. Oppenheim, is not to be obtained at less than 95, I have not 
the means of referring to the price of issue, butits value has very largely 
increased. The Domain loan, issued last year at 75, is now only to be 
obtained at 93, and it is to be remarked, in regard to that, as a most 
striking feature, that it was. rejected at the time in the foreign markets, 
and fell upon the principalities themselves, and it was taken up there, 
and has shown us the people of these provinces have much greater means 
than we had any idea existed at all. That is all, I think, that I have to 
say on matters which directly concern the bank. There is a subject which 
has been very much before the public, and as it affects the Roumanian 
government, aud indirectly affects us also, it ought not to be passed over 
without notice. There have been public meetings with reference to the 
deplorable outrages committed on the Jews in the Danubian Principali- 
ties. It is impossible not to sympathise with the objecis of all those 
philanthropic people who are straining every nerve to induce the British 
government to interfere and put an end to it. What I wish to refer to 
is a point the expediency of which is not so certain. I understand an 
effort has been made to induce all establishments, commercial and bank- 
ing, connected with Roumania, to enter into an arrangement to have 
nothing to do with loans or securities to aid the government until the 
government has succeeded in putting down these prosecutions, or until 
they have given security for so doing. If we had any doubt of the dis- 
position of the government this might be a proper thing to do. But, as it 
appears to me, it is a very bad policy to redress one wrong by the com- 
mission of another. Both the Prince and the government are disposed 
to suppress these persecutions, and when we consider where they rise 
and whence they come, we may question whether the Roumanian 
government is at fault. These outrages do not occur in Wallachia, 
but in Moldavia, and they are confined to a certain zone, to a strip 
of land which lies on the Russian frontier. I understand that the 
principle of the Russian government has been to eject numbers of dis- 
satisfied Jews from their country, and these outcasts invade the slip of 
frontier I have referred to, and the result has been most deplorable. I do 
not mention this as any justification, but it does afford a reason, and I 
trust those gentlemen who are exerting themselves will take this into 
consideration. In the few remarks I have previously made I think you 
will gather that the founders of this institution were not wrong in the 
situation which they selected for this bank, and that a bank conducted 
on prudent and proper principles must succeed there. I trust on future 
occasions I may be able to announce the continued if not the increased 
success of the bank. I will now move the reception and adoption of the 
report, and that the dividend for the year ending 3lst December, 1871, 
be fixed at £1, less 8s. already paid, and that it be payable on and after 
the 1st July, 1872. 

Sir William Drake seconded the motion. 

The Rev. T. R. Mayhew—You reminded me of the disappointment I ex- 
pressed last year. I felt some disappointment then, but I have come up from 
the country some distance to express my pleasure and satisfaction at the 
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report we have received to-day and the dividend which has been announced. 
We all know 123 per cent. is a pleasing dividend, but it is not only pleas- 
ing to look at, but I have this confidence in the directors that what they 
have put before us to-day is not merely to please us or gratify us, it is 
something really which we can rely upon, and I am quite confident from 
the known character ef the directors, and the high public character they 
hold, that these figures represent the honour and truth of the directors them- 
selves. I feel assured that when the commerce of Roumania increases, and 
when the system of railways is completed, to which the chairman alluded, 
and when the people are brought more into contact with civilised nations, 
and are better known on the different exchanges of Europe, and when, 
moreover, as the chairman so very properly alluded to, the Jewish people 
are allowed to dwell in the land, and traffic therein, and are free from 
those persecutions which are now a disgrace to persons professing to be 
Christians—I feel confident that the country itself will advance in 
paged and also that the bank itself must advance too in prosperity. 

have no question in this meeting to ask the directors. I have come 
up from the country; I have thought it right, after what I said last 
year, to come and express my pleasure and satisfaction. 

The motion was then put, and carried unanimously. 

The Chairman—That, gentlemen, concludes the business of the day. 

Mr. Bishop—I rise, sir, with a satisfaction that I need not take many 
words to express, after the address the hon. gentlemen has made to the 
chairman on thesubject of histown statement, and the report placed before 
us. There is one little point in what the chairman said that I think perhaps 
deserves a little more of our attention, that is, the fact that the rural 
bonds command such ahigh price. It isa strong evidence of the internal 
prosperity of the country, and shows that this bank was wisely founded, 
and wisely brought out, at a period when it was no longer a speculation, 
but a growing concern, and people might fairly be invited to take part in 
it. I beg to propose a vote of thanks to the chairman and directors. 

A Shareholder—I have the greatest pleasure in seconding that motion. 

The motion was carried unanimously. 

The Chairman—We are all of us extremely indebted to you for your 
good opinion, and will do our best to merit it. 

The proceedings then terminated. 





IMPERIAL OTTOMAN BANK. 


Tue ninth annual general meeting of this company was held on the 19th 
of June, at the Cannon-street Hotel, the Hon. T. C. Bruce in the chair. 

Mr. W. W. Lander (the secretary) having read the notice convening the 
meeting, the report of the directors was, taken as read. 

Reporr.-—* The general committee have the honour to lay before the 
shareholders their ninth annual report. The accounts, made up to the 31st 
December, 1871, after making full provision for bad and doubtful debts, 
show a gross profit of £432,733. Deducting all expenses, and adding the 
£3,139 brought forward from the previous year, a sum of £329,718 re- 
mains available for distribution, in accordance with the statutes. As usual 
one-fifth of the members of the general committee have to retire at this 
meeting. The gentlemen so retiring on this occasion are Messrs. Le Comte 
Pillet- Will, P. Du Pré Grenfell, Denion Du Pin, and the Hon. T. C. Bruce, 
who, being eligible, offer themselves for re-election. After deducting 
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from the sum of £329,718 above mentioned, the statutory addition to the 
reserve fund and interest on same (raising that fund to £254,299) and the 
per-centage in accordance with the statutes, there remain £277,793, of 
which £101,250 was distributed by way of interim dividend, in January 
last. The committee now recommend a further payment of 17s. per share, 
making, with the previous distribution, a dividend of 13} per cent. for 
the year 1871, and leaving a balance of £4,418 to be carried forward to 
the current year.” 


Liabilities and Assets, 31st December, 1871. 





LIABILITIES, 
Dr. 

Capital siti an silts nen --- £4,050,000 0 0 
Reserve fund and interest on same wi mes Pea -» 221,641 1 10 
Bank notes in circulation .. eco one om eco eco 121,910 0 0 
Bills payable ei sia -- 567,361 0 6 
Current and drawing accounts of ‘the government a om 135,498 19 6 
of sundries oni ove + 3,264,745 19 11 
Deposits for fixed terms .. 195,267 5 5 

Profit and loss oo © £3, 132. 5s, va. ) Balance from last 
account poe eo is oe $29,718 10 6 
£8,886,142 17 8 
i ceeshaddlitediicenes aiieineioneieeeletces cae 

Cr. ASSETS. 

Capital not called up cee cee cots ore oat ++ £2,025,000 0 0 
Cash in hand at Constantinople ... eee ooo oes -. 430,765 6 8 
os at the branches ove eee ose eco +. 183,004 19 8 
Bills receivable and other securities at sii ee 2,267,890 19 6 
Current and drawing accounts of the government site we» 2,206,146 13 7 
of sundries . a a -- $817,911 11 10 
Advances on public. securities and merchandise... vee ve 914,247 19 10 
Bank premises and furniture... ose owe oe we 41,175 6 7 





£8,886,142 17 8 





Profit and Loss Account from the 1st January to 31st December, 1871. 


Dr. 
Distribution of 10s. per share, made on the lst January, 1872, 
at the rate of 5 per cent. per annum, in accordance with 


the statutes... -. £101,250 0 0 
10 per cent. on profits, transferred to the reserved fund eee 32,657 18 6 
One-twentieth of the balance provided by the statutes to be 
appropriated to the founders of the bank ... 9,633 11 4 
One-twentieth of the balance provided by the statutes to be 
appropriated to the administrators of the bank... ee 9,633 11 4 
Proposed dividend payable on Ist . =< of 17s. per share we 172,125 0 0 
Balance account carried forward .. ove eco 4,418 9 4 
£329,718 10 6 
SE TT 
Cr. 
Balance from last account ... pa £3,189 5 7 


Net profits for the year ending 31st 
December, 1871 .+. eee oe we $26,579 411 








£329,718 10 6 
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The Chairman said—Gentlemen, I have some satisfaction in meeting 
you to-day in one point that I shall not be obliged to detain you neatly 
so long as I did last year. Last year we hada great deal to explain, be- 
cause we had passed through a year of very unusual operations, and very 
unusual difficulty, and we had to explain fully the way in which the bank 
had passed through it. This year our course has been comparatively 
smooth, and therefore there will be fewer remarks I shall be obliged to 
make in explanation of points that happened in the early part of last year. 
Our establishments in the East, particularly those in the provincial dis- 
tricts of Turkey, were still under the agitation of the great crisis of the 

ear 1870, and for the first part of the year our transactions were still 
ocand by the difficulties that had occurred during that crisis. These, 
however, have gradually disappeared, and during the latter part of the 
year our transactions have been carried on in a satisfactory and profitable 
manner, in a normal manner, without any more agitation, and I hope the 
results of this year may be satisfactory to you, and the more so as they 
show the results of no exceptional profit, but of the ordinary operations 
of the bank in prosperous times when the matters go on smoothly and we 
are not disturbed by any great political catastrophes. In the report and 
the accounts now before you, there is one alteration in the form which I 
think it is perhaps as well to call your attention to. In the first clause 
of the report we formerly stated the full, the gross profits, including all 
the bad and doubtful debts, which were afterwards struck out, along 
with the expenses. This year we have followed the practice which, 
we believe, is more usual, and we state the gross profits exactly as 
they are, after deducting all the bad and doubtful debts, so that 
the gross return of this year, as compared with the year before, does 
not seem quite so large as it really was. The gross profit was £432,000, 
last year it was £425,000, but this £432,000 is after deducting all 
the charges for bad and doubtful debts, whereas last year the 
£425,000 included those debts, and those formed a large item. This will 
account for any discrepancy in the gross and net returns you see in the 
accounts, As I have stated before, althougli, in the early part of the year, 
there was considerable perturbation in the East,in commercial affairs, from 
the remains of the great panic of the year before, still our operations 
have been much more satisfactory, and in the latter part of the year we 
have gone on without any loss of consequence. This general activity has 
extended itself throughout all the branches, pretty nearly, of our business. 
We have this year made much larger profits in operations of exchange, 
which during the latter part of the year 1870 became impossible, owing 
to the state of the markets of the world. We have also heen able 
to make a certain diminution in the gross expenses, and the result is the 
difference between the gross and the net return, which this year contrasts 
very favourably with any other year with respect to the expenses of the 
bank. I will mention one item which appears for the last time this year, 
and that is the expense of the establishment of the bank at Constantinople. 
Those expenses were to be written off during a series of years, and this 
year the last instalment has been paid, and so far that item will no longer 
appear. In looking at the details of these accounts, I do not know there 
is very much I need call your attention to, but there are one or two points 
which I wish to mention. In the first place, you will observe the amount 
of bank notes in circulation to the 31st December, 1871 was about £122,000, 
as against £70,000 on the 31st December, 1870. The reason of this was 
explained to you last year, that during the time of the great crisis of the 
autumn of 1870 the bank thought it prudent to withdraw all its notes from. 
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circulation, and the action taken on that occasion gave great confidence in 

these notes, but the directors in Constantinople saw that in the event of 

any violent disturbance the public have not as yet got sufficiently aceus- 

tomed to them to enable them to issue a very large number at once, and 

they have thought it more prudent rather to restrict the issue. I believe, 

had they been anxious to do so, they might have extended the issue very 

much, but those gentlemen thought it more prudent to issue them more 

gently, so that they might not be exposed to the violent perturbations in 

the confidence of the public to which they were before exposed. The 

quantity out at Constantinople on the 31st December, 1871, was £107,000, 
as against £27,000 in 1870. The amouat in circulation at Smyrna has dim- 

inished to some considerable extent, that is principally owing to a circum- 
stance which I shall have occasion to allude to afterwards, namely, that the 
operations of the bank at the branch at Smyrna have been restricted a good 
deal. You will also observe that on the 3lst December, 1871, the Turkish 
government owe the bauk about £2,000,000, that is to say there were 
£2,200,000, on the one side, against 135,000 on the other. That sum is 
rather more than we generally have; but.as a matter of fact the whole 
of that has been repaid, and at this moment the Turkish Government is 
a creditor of the bank, instead of being a debtor. You will also see the 
amount of deposits on call during the year i870, increased very rapidly, 
principally in the latter part of the year, because during the crisis at Con- 
stantinople there were many establishments and many firms that did not 
exactly know where their money would be safe and placed it in the 
Ottoman Bank. During the last year the commercial activity having been 
very great, the amount of these deposits on call diminished very con- 
siderably, but the deposits for fixed terms which represent the sums that 
are permanently deposited in the bank have shown an increase all through 
the year, and notwithstanding the existence of this commercial activity, 
which gave great employment for money in the East, and notwithstanding 
the creation of several new financial establishments in the East, at Con- 
stinople, we are glad to see that the confidence of the public in the bank 
still continues, and our deposits for fixed terms show, as I say, a steady 
and gradual increase. On the whole, I believe that we can say that the 
bank never stood in a better position, both as to the solidity of its credit 
and as to its power of dealing with its funds than it does at this moment, 
and I trust we shall continue to enjoy the same high opinion of the public 
as we have done for some years past. I have only a fewremarks to make 
about the branches. We regret to say that the branches at Smyrna and 
Salonica, and the small branches in Asia Minor have not answered the 
expectations we formed of them, The resultshave not been altogether 
satisfactory, and we have accordingly restricted their operations pretty 
nearly to the functions of receiving and transmitting the government 
revenues, which was the main reason of their establishment. We ° 
and believe that these restrictions of our operations will not affect the 
general returns of the bank, because the capital which is not employed 
in these places will probably find an outlet for employment elsewhere, and 
we shall not be subject to such violent perturbations and losses as some- 

times occur in those remote places which are difficult to control. Our 
two small branches at Beyrout and Larnaca are working very steadily, 
and we have every reason to be satisfied with them, and with the 

care and attention of the gentlemen who have conducted them so 

satisfactorily. The branch at Alexandria, on the other hand, is one of 

very great importance, and it is assuming a greater importance, I think, 

every year. The returns which it made this year were very considerably 
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above those of the year before, and it has shown a progressive and rapid 
increase from the first time it was established. It has also enabled us to 
take a considerable and a profitable part in monetary affairs in Egypt. I 
think we have every reason to be satisfied with the decision we took to 
establish that branch. We have added to it a small sub-establishment at 
Port Said. It was established to meet the demands of commerce which 
may arise from the ships passing through the Suez Canal. It has existed 
so short a time that we cannot as yet give any opinion of its success, as it 
is merely tentative, but in the event of the Suez Canal becoming, as no 
doubt it will, the great highway of the East, it may be desirous to have 
an establishment there. I forgot to mention in connection with the 
branch at Alexandria that the gentleman who has conducted that branch has 
retired from the service of the bank. He had conducted it, and it became 
very successful in his hands, and we very much regret the retirement of 
Mr. Troeltsch, but we have replaced him by Mr. Lang, who managed the 
branch at Larnaca, and also has been for many years familiar with the 
East. During the whole time he has been in the service of the bank he has 
shown great prudence and very good qualities as a director and manager 
in the East. We believe Pony & a will not fall off in his hands, and 
that Mr. Lang will be found quite worthy of the place we have given him 
in so very important an establishment. We have also during this year 
made another appointment; we appointed a gentleman of considerable 
experience, Mr, Wingfield, as inspector-general of our branches; an 
appointment which was rendered the more necessary by the retirement of 
our friend, Mr. Gilbertson, from the direction at Constantinople. Mr.Wing- 
field has gone through the whole of our branches ; he has made a very close 
and accurate examination, and we have reason to hope that, his appointment 
being permanent, he will be going round frequently, and seeing all.that is 
going on. We believe that that appointment will be conducive to the advan- 
tage and benefit of the bank, and so far we have every reason to be satisfied 
with the way in which Mr. Wingfield has carried out his duties. In speak- 
ing of the establishment of the bank, there is a much more important 
change since I last had the honour of meeting you. Towards the end of 
last year, Lord Hobart, the director-general of the bank at Constantinople, 
resigned. You are aware that he has been appointed to the responsible 
and important post of Governor of Madras. During the time he remained 
in the bank he always kept up that high position, that high status which 
the bank had acquired under the management of the Marquis de Ploeuc. 
We regret his departure, at the same time we can only offer him our best 
wishes in the high position in which Her Majesty’s Government has placed 
him. Fortunately for us, when the retirement of Lord Hobart left such 
an important post vacant, we were enabled to secure the services of a 
gentleman, who, as far as antecedents go, appears fully competent to occupy 
the post. Mr. Foster had been in the East in reference to Turkish finance, 
he had been long in the Treasury, and he is a man thoroughly capable of 
filling the position we would wish the director-general of the bank to hold. 
We consider we were extremely fortunate to secure the services cf Mr. 
Foster, and I have no doubt we shall find in selecting him, we have done 
good service to the bank. Now I think it is entirely out of the question 
in a matter of this kind to go into any anticipations of the future, We 
have done that sometimes, and generally found we were wrong, so I can 
. only say, as I have already stated, that the bank is at present in a very 
good position so far as we can see, and that there is a considerable increase 
of activity, of prosperity, and of business, through the Turkish Empire. 
The: have been some works of importance, showing a greater amount of 
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vitality in that country than a great many people give them credit for— 
particularly such works as the Constantinople tramways, which have been 
very successful, and the beginning of the great railway communication 
between Turkey and the rest of Europe, which has been going on for some 
years, and of which I believe a considerable section will be opened in a 
short time ; some of it is openedalready. All these things tend to increase 
the commercial activity, and to benefit the commercial relations of that 
country with other parts of the world. The Turkish Government has 
latterly been engaged in extensive reforms in its administration. It 
apparently expects, or hopes that those reforms will produce a. very salu- 
tary result. I hope they will; at the same time they have announced, 
and it is known, that during several years past, they have invested 
very large sums in military and naval armaments. They state 
they are in a position which has placed their country politically in a 
better position than it was in before. I only trust, if that is the 
case, the funds they have been spending on armaments, may be 
applied in future to more remunerative operations. There is one 
point which I think has sometimes been alluded to, and which affects the 
position of this bank to some extent, and that is the creation of several 
new financial establishments connected with the East, some of which 
have begun to work this year. The question has been asked how far the 
existence of these establishments may be injurious to the bank, and affect 
our future prospects. As long as these establishments are new, and they 
have all their capital in hand, there is no doubt that they will be 
competitors with the bank in large operations, such as loans, and they 
may possibly deprive us of some profit, but on the other hand, this 
amount of money which must be employed in that country, cannot fail 
very much to stimulate the commercial energy of the East, and to pro- 
duce a much more healthy and vigorous activity than there was 
before. Some of these companies have already undertaken public works 
of some magnitude, and other similar undertakings, and we think the 
amount of commercial activity which they will certainly produce will 
facilitate banking transactions, and that to a certain extent will compen- 
sate us for any loss in another quarter. We have a good position in the 
East,and if its commercial activity and the demand for money increase, 
as they certainly will, we shall still have a good position, and be able to 
hold our own whatever amount of capital or whatever number of estab- 
lishments may be brought against us. I do not know, gentlemen, that 
I have anything more to say with reference to this report and accounts, 
because there is nothing very peculiar in our situation, and I have 
endeavoured to touch on every point, I think, of interest. I need not say 
if any gentleman wishes for further information I shall be happy to 
give it him. I repeat that in our position there is nothing exceptional, 
it is the working of the bank favourably in a state of good commercial 
activity, and without any extra profit. I only hope whoever has the 
honour of occupying this chair, and addressing you on future occasions, 
will have as satisfactory a report to present. Gentlemen, I now have to 
move the resolution that the report and accounts be received and adopted, 
and that a dividend of 17s. per share be declared, making, with the 
previous distribution, 133 per cent. for the year. 

Mr. Rate seconded the motion. 

Mr. Gerstenberg, in rising to support the adoption of the report and 
accounts, would say it was already known to everybody that the financial 
administration of this bank was so satisfactory that the shareholders had 
not thought it necessary to devote their time to comment on it. This was 
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proved bythe absence of a majority of the shareholders ; a small minority 
only attended, and he thought that-was one of the highest compliments 
that could be paid to the high character of the directors, because the 
shareholders knew by practical experience that their affairs were quite 
safe in the hands of the directors. In fact, in looking at the names of the 
directors on the left-hand side of the report, he found it contained a great 
number of foreign directors, all names of eminence, and well known and 
favourably known in the world of finance ; and he saw, with great plea- 
sure, some of those geutlemen had taken the trouble of coming over on 
this occasion, and they graced the board on this occasion with their. pre- 
sence. He thought the shareholders should consider that a compliment. 
Several shareholders had attended here to-day who would have been absent 
and remained absent, but they thought it their duty to attend, because 
they thought they were in a position to render a service to the bank gene- 
rally, and to the directors in particular. He would like to know how it was 
the bank had no hand in the loan issued last year by Dent, Palmer d& Co. 
He moved that the directors be recommended to support the measures 
adopted by the Turkish bondholders, for the purpose of compelling the 
government to duly observe all the conditions of their contracts. 

A Shareholder asked concerning the connection of this bank with the 
Bank of Constantinople. 

The Chairman replied—The Bank of Constantinople was a concern 
entirely got up in Constantinople. They considered it was for their 
advantage to take part in it, and took some shares, but beyond that they 
had nothing to do with it here. 

The motion was then put and carried unanimously. 

The retiring directors, Messrs. Le Comte Pillet-Will, P. Du Pré 
Grenfell, Denion Du Pin, and the Hon. T. C. Bruce, were unanimously 
re-elected. 

Mr. Hepworth Dixon considered that the success of this bank mainly 

upon the Turkish government fulfilling all the conditions of 
their obligations. He seconded Mr. Gerstenberg’s motion. 

Some discussion took place, in the course of which several shareholders 
said they thought the matter might be left. in the hands of the directors, 
and the motion was then put to the meeting and declared to be lost. 

A vote of thanks to the chairman and directors terminated the pro- 
ceedings. 





ENGLISH, SCOTTISH AND AUSTRALIAN CHARTERED BANK. 


Aw extraordinary general meeting of this company was held on the 28th 
May at the offices, 73, Cornhill; Mr. Elder in the chair. 
Mr. Henry Moules (the secretary) having read the notice convening 
the meeting, 
The Chairman said—Gentlemen, when last we met here we had_no 
tion of calling you together again before the half-yearly meeting, 
but the sudden death of our colleague Mr. George A. Donaldson has 
removed from us a most valued director, and left us in the position of 
having fewer directors than is required by our deed of settlement. The 
deed states the number of directors at no time shall be less than seven, 
and if from any cause they should be reduced, that immediately a special 
meeting shall be called and the vacancy filled up. Iam sure, gentlemen, you 
will all regret with us the great loss that we have sustained by the death 
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of Mr. Donaldson. You will remember higccuracy and taient in occu- 
pying this chair upon many an occasion, but it is only his colleagues 
that can fully know the assiduity and devotion which he always bestowed 
upon the interests of the bank, how ‘much he assisted us and how much 
we feel his: loss. A gentleman has come forward as a candidate for the 
place of Mr. Donaldson, Mr, James Duncan Thomson,whom we, the 
directors, cordially and conscientiously recommend to you. Mr. Thomson 
has had considerable experience as a director of a New Zealand bank. 
In that capacity he visited the greater part of New Zealand and Australia on 
a mission that required great delicacy and tact, and that mission he per- 
formed to the entire satisfaction of his colleagues. As a colleague of Mr. 
Thomson for many years, I can speak from my own personal knowledge 
of his ability and prudence in conducting banking affairs. Besides this, 
when Mr. Thomson was in Australia, from parties who were deeply inter- 
ested in the success of this bank, we had strong recommendations to say, in 
the event of there being any vaecaney on the London board of this bank, 
there was no one, in their opinion, who could better fulfil it than Mr. 
Thomson. Mr. Thomson is, moreover, the son of our old friend 
Mr. John Robert Thomson, who was one of the original founders of this 
bank, and is now upon the direction of the bank. From that gentleman we 
have often derived much advantage from his great experience, but I am 
sorry to say we shall not be in a position to retain that much longer. 
Mr. J. R. Thomson has intimated his intention to us, that at no very 
distant period he is going to retire from the direction. I will now move, 
gentlemen, that James Duncan Thomson, Esq., be elected a director in 
the place of George Hay Donaldson, Esq., deceased 

The motion having been seconded, 

A Shareholder asked if this were the usual mode of proceeding under 
similar circumstances. 

The Chairman—This is directed by our deed. We have never had a 
case of this sort before. I have been connected with the bank ten or 
twelve years, 

The motion was then put, and carried unanimously. 

Mr. Thomson returned thanks to the proprietors for the confidenee the 
reposed in him, and to the chairman for the very flattering way in whic 
he had spoken of him. 

A vote of thanks to the chairman terminated the proceedings. 





LONDON AND SOUTH AFRICAN BANK. 


THE annual general meeting was held on the 2nd May, at the Cannon 
Street Hotel ; Colonel Holland in the chair. 

The directors beg to submit to the shareholders the audited accounts of 
the bank for the year ending 3lst December, 1871. After applying £9,000 
from the profits of the year to the reserves held against doubtful debts, 
and paying to the shareholders £9,000, in anticipation of the yearly divi- 
dend, there remains an unappropriated balance of £10,852. 11s., and the 
directors recommend that a dividend of 10s. per share be declared, in 
addition to the interim payment of 9s. per share made in November last ; 
carrying forward £852. 11s. to the next account. The directors who 
retire by rotation are Messrs. Major-General George Borlase Tremenheere, 
James Searight, and Henry Maynard, who, being eligible, offer themselves 
for re-election. The shareholders will have to appoint auditors for the 
ensuing year. 
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Statement of Liabilitiesand Assets, London Office and Branches, 
December 31st, 1871. 








LIABILITIES. 

Capital pai in ee toe » QE: 6..0 
Girealton—Neies and bank gu bills .. we a ae 97,305 5 6 
eee ee ase eee eee 191,118 3 6 
Bills con and other liabilities eee eee 93,216 9 1 

Balance of profit and loss, £19,852. 11s.; less : payment on ac- 
count of dividend paid November 4th, 1871, £9,000... 10,852 11 0 
£792,487 9 1 

Cr. ASSETS. 

Specie on hand and cash balances... oes Wee £94,905 16 2 
Bank premises, furniture, fittings and other property am 20,337 7 2 


Local ills discounted, bills receivable, government and other 
securities, £645,464 ; bills overdue, less partial payments, 
£56,111. 10s. 2d. ; less reserves, £24,331. 4s. 5d. eee 677,244 5 9 


£792,487 9 1 


—_____ 
LS 


Profit and Loss Account, London Office and Branches, for the year ending 
83lst December, 1871. 


Dr. 

Interest, commission, and exchange paid ove £11,615 12 5 
Charges for the year, including rent, taxes, and all other ex- 

penses, at offices, at head office and branches see one 13,560 19 % 
Rebate on bills not due ... 1,983 7 2 
Payment on account of dividend for six months ending 30th 

June, 1871 li = arnniamadie 1871, free of income- 

tax)) .. 9,000 0 0 
Balance down we — os pat ese in wa 10,852 11 0 


£47,012 1C 4 


"ie 
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Balence brought forward from 31st December, 1870 ... e £566 0 0 
Rebate on bills not due 3lst December, 1870, brought for- 

ward, £1,846. 5s. 6d., gross profits for the year ending 

31st December, 1871, £53, 600. 48. 10d., £55,465. 10s. 4d. ; 

less—amount reserved against losses, June 30, 1871, 

£3,000; do. December 31, 1871, £6,000; £9,000 es 46,446 10 4 


£47,012 10 4 


Balance down os eco aan one oie o-- ni £10,852 11 0 
SS TS 

The Chairman congratulated the meeting upon the improved tone ap- 
parent in all commercial transactions of the colony. There had been a 
great improvement of business, consequent upon the diamond dis- 
coveries, in which the bank had participated; for some time there had 
been a gradual recovery, but latterly the strides towards prosperity had 
been great indeed. The principal matter of interest in the accounts, the 
old overdue bill account, showed a total reduction of £38,000. Of that 
about £6,000 had been met, and the balance had been paid off out of the 
reserves of the bank, The ‘charges were about £15,000 less than in the 
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preceding year, so that the bank had done a large business at much less 
expense. Looking back to the past four years there had been a 
gradual improvement extended over the whole of that period, but the 
last year was the more marked. The reports from the managers of the 
different branches were eminently satisfactory, and in order to bear out 
that assertion he quoted extracts from advices sent by the managers of 
the principal branch at Port Elizabeth and others. He concluded by 
moving the adoption of the report. 

This was seconded, and after Mr. M‘Kewan had cautioned the directors 
against engaging in risky business, it was carried. 

The dividend was approved; the retiring directors, Messrs. Tremen- 
heere, Searight, and Maynard, were re-elected, as also were the auditors. 
Messrs. Maynard and Jones. 





LONDON CHARTERED BANK OF AUSTRALIA. 


Tue annual meeting of the shareholders of this bank was held on the 4th 
ultimo, at the City Terminus Hotel, Cannon Street; Mr. W. Fane De 
Salis, chairman of the company, presiding. 

The notice convening the meeting having been read by the bank’s 
secretary (Mr. Young), the report was taken as read. It stated that the 
net profits for the year amounted to £81,122. 16s. 7d., and recommended 
the distribution of a dividend at the rate of 8 per cent., leaving a balance 

~of £9,498. 19s. 5d. to carry over to next account. 

The Chairman said, that before moving the adoption of the report, the 
duty devolved on him of offering a few observations on the operations of 
the bank during the past year. Commencing with the accounts, the share- 
holders would remark the profits of the bank, as compared with those of 
the previous year, showed a small diminution, which was due in the first 
instance to the low rates of interest which had ruled in this country dur- 
ing the past year, and had not averaged more than 23 per cent., and in 
the next place it was more particularly referable to the redundancy of 
money and low interest now prevailing in Australia, This redundancy 
of money and low rate of interest were certainly new features in the 
Australian money market; hitherto the value of money there as in all 
new countries, had been high, and the rate of interest had fluctuated be- 
tween 10 and 7 per cent., but now the ordinary bank rate for ninety-day 
bills had fallen as low as 5 per cent. This change had been caused by 
the great rise in the price of wool of last year, a rise which, it had been 
estimated, represented two millions of money, all of which was so to say, 
remitted direct from this country into the pockets of the fortunate sheep 
farmers in the colonies, and had in many cases rendered them quite in- 
dependent of that banking accommodation which in times past they so 
eagerly sought. Hence the present plethora of money in Australia. 
It was not a matter which affected their bank alone, it touched all 
Austrialian banks alike, for they were all suffering from its effects, 
and they all adverted to it in their recently published reports. In 
his opinion, the present plethora of money in the colonies would 
be of no long duration, and for this reason that the demands 


for ongiee ip a@ new community were always large, and would 
soon a 


sorb whatever surplus funds might be in the market, when 
interest would again rise to its normal rates. Although the low rates of 
interest in question had affected to some extent their profits, it was to be 
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remembered they had the bank’s well-established business to look to 
besides, for a return on their capital, and he was pleased to be able to tell 
them that the progressive character of that business, to which he had on 
former oecasions adverted, still continued. In proof of this he might state 
that though, owing to the causes above referred to, their discounts showed 
a decrease and their coin a corresponding increase, they had added during 
the past year 223 to the number of their accounts, and their note circula- 
tion as well as their deposits not bearing interest showed an increase, the 
latter to the extent of upwards of £50,000. The opening of the Wangaratta 
branch named in the report was also a proof of progress, and, as it would 
doubtless interest them to hear some p»rticulars regarding this new branch, 
he might state that Wangaratta was situate about 160 miles from Mel- 
bourne, in a pastoral district, throug]: which the government, lately pre- 
sided over by their esteemed colonial director, Sir James M’Culloch, 

some time ago commenced constructing a railway of 200 miles in length 
from Melbourne to Albury. This line would eventually be the Grand 
Trunk Line of Australia, for it would connect the two metropolitan cities 
of Melbourne and Sydney, and it was probable that in proportion as it 
was extended they would open other branches at convenient points along 
its length, so as eventually to establish a continuous cycle of banking 
communication between the two great commercial cities above referred to. 
So far as the opening of the Wangaratta branch was concerned he should 
be doing their excellent inspector, Mr. Brett, injustice if he did not take 
that opportunity of giving him every credit for his forethought in occupying 
before the opening of the railway, the promising fieldfor banking enterprise 
offered by the district of Wangaratta; and, as regarded the directors, 
he asked them to accept the establishment of this new branch as a,proof 
that they, too, kept their eyes open, and were always ready to avail them- 
selves of every opportunity to extend the bank’s business, when they saw 
they could do so with profit.and safety. (Hear, hear.) The next point he 
wished to draw their attention to was the mineral discoveries named in 
the report. During the past year very rich gold quartz reefs had been found 
at Sandhurst and elsewherein Victoria, and had added considerably to the 
gold export of that province. Still richer gold deposits had been found at 
Tambaroora in New South Wales; but perhaps most noteworthy of all 
were the tin deposits found in the upper district of New England also sit- 
vate in New South Wales. These great tin discoveries had not come a day 
too early for the wants of the Old World, where the present supply of that 
metal was so unequal to the demand that the price was now 50 per cent. 
above that of copper, and had increased 40 per cent. within the last 
eighteen months. A leading metal broker had assured him that these im- 
portant tin discoveries were looked to with deep interest by the manufac- 
turers in Birmingham and elsewhere, who knew that the opening of such 
mines must diminish the present excessive price of a metal so largely used 
in various branches of art and manufacture. The mineral discoveries to 
which he had adverted were not precisely banking, but they were facts 
which, as Australian bankers, they would hear of with pleasure; not only 
because the purchase and export of the precious metals fell specially within 
the province of banking, but also because, besides adding vitality to the 
trade of the country where they were made, each export of metal was 
usually based on an exchange operation which passed through some bank 
or-other—the exchange account in a well- ed bank being frequently 
one of the most valuable in the books. (Hear, oan) The next subject 
he had to refer to was a melancholy one ; they would anticipate he alluded 
to the decease of their much esteemed director, Mr. James Fraser, the late 








Misad HO tO dg OH HB SMO KB Set Or dant owe o's eo ea 


as ~*& 


— ea 


———- “a  - =e 








London Chartered Bank of Australia. 599 


deputy-chairman of the bank. Mr. Fraser was not one of the original 
founders of the bank, but he joined it very shortly after its formation, and, 
as head of the house which bore his name in London, Singapore, and 
Batavia, his large mercantile experience and great knowledge of the East, 
had been of much value to the board in the conduct of their affairs. His 
loss would be long deplored by his colleagues, while he was sure they would 
permit him to say that the memory of a gentleman who had been so long 
and so intimately connected with the bank would ever be held in hono 

recollection by the proprietors. Upon Mr. Fraser’s decease, in conformity. 
with the terms of the deed of settlement, they were bound to supply his 
place pending the signification of the pleasure of that. meeting, and, to do 
so, they had selected their late auditor, Mr. Thomas Chapman. To those 
present who were acquainted with the City, he need not say one word as 
to who Mr. Chapman was, for they all knew him; but, to those who were 
not connected with the City, he might state that Mr. Chapman, besides 
occupying a high position as a merchant of London, held also the respon- 
sible post of chairman of Lloyd’s, and was a director of the London. and 
Westminster Bank. He might also add that he was the same Mr. Chap- 
man who some months ago was selected to act as one of the Royal Com- 
missioners on the Megeera Commission—an enquiry on which the attention 
of the country stood riveted for weeks together. Although Mr. Chapman 
was present in the room, he must permit him to tell them that, in his 
opinion, he was a gentleman who would grace any board, and add weight 
to its deiiberations ; he was sure that they would feel that, in the interest 
of the bank, no better selection could have been made, and that they 
would cordially confirm the choice of their directors. (Hear, hear.) 
The Chairman concluded by moving the adoption of the report, express- 
ing at the same time his readiness to answer the enquiries of any proprietor. 

Mr. Eagle seconded the motion, at the same time expressing his gratifi- 
cation at the results achieved by the successful management of the bank’s 
affairs, which led them to look forward with certainty to a dividend of 
8 per cent. 

Mr. Beit (of Queensland). asked whether the attention of the board 
had been directed to the advisability of establishing a branch at Brisbane, 

The Chairman replied that this subject had had the careful considera- 
tion of the directors, but they were not favourable to the opening of 
branches situated at great distances from Melbourne, which was the centre 
of the bank’s operations in the colonies, and the place where the bank’s 
inspector (Mr. Brett) resided. The board had been invited to open branches 
in South Australia as well as in New Zealand; but other Australian banks 
which had opened branches there had not found the results to equal their 
expectations, and the board of this bank were opposed to any extensions 
situate in localities which would be beyond the immediate control and 
inspection of Mr. Brett. 

The report was then adopted, and the dividend declared. 

The retiring directors, and the retiring auditor, Mr. John Gurney Hoare, 
having been re-elected, Mr. J. Q. Henriques was elected an auditor in suc- 
cession to Mr. Thomas Chapman. 

A cordial vote of thanks to the chairman and directors, as well.as to 
the colonial staff, then concluded the proceedings. 
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BANK OF BRITISH NORTH AMERICA. 


Tne yearly general meeting of proprietors of this bank was held on the 
4th June, at the London Tavern; Mr. W. B. Hume presiding. Annexed 
are the report and accounts :— 

“124, Bishopsgate Street Within, London, 5th April, 1872. Sir,—I am 
desired by the court of directors to submit the accompanying balance-sheet 
and statement of profit and loss account, as on 30th December last, showing 
£94,822 as the net profit for the year 1871. It is intended to declare a 
dividend for the half-year ending 30th June next, at the rate of 8 per 
cent, per annum, payable at the customary period. R. W. Braprorp, 
Secretary.” 

Balance-sheet, 30th December, 1871. 





LIABILITIES. 
a ere ee ee 
Circulation ... ee cos ae igo eS ae .» 471,404 16 0 
— oo eve eee see eee eco ode --- 1,176,841 16 4 
Bills payable and other liabilities... a wee eon .- 1,802,687 0 9 
Reserve for Christmas dividend ... a ia “ ‘toe 40,000 0 0 
Undivided net profit ... ~ ee a ‘ we 164,830 12 10 
£4,655,764 5 11 
ee TT 

ASSETS. 

Specie and cash at bankers me bes Re: : £368,011 6 10 
Bills receivable and other securities wee ah in ... 4,241,752 19 1 
Bank premises ooo eee eee a eae os mae 46,000 0 0 


£4,655,764 5 11 
————— 


Profit and Loss Account to 30th December, 1871. 


e@ Dr. 
Bonus and dividends declared as follews :—Bonus of 15s, per 
share, payable 5th July, 1871, out of the profits of 1870 ... £15,000 0 0 
Dividend at Midsummer, 1871, payable July, 1871, £30,000 ; 
dividend at Christmas, 1871, payable January, 1872, 
£40,000 ... eas eee sks iad an ies ° 
— in hand, being undivided net profit to 31st Decembe 
1871 eee eee 


* 70,000 0 0 
Tr, 


164,830 12 10 





£249,830 12 10 
Cr. 
Balance of undivided net profit to 31st December, 1870 - £155,008 1 2 
Net profit for the year 1871, after deduction of all current 
charges and income-tax, and providing for bad and doubtful 
debts eee eee eee eee toe eee eee eco 94,822 11 8 


£249,830 12 10 








The Chairman, in moving the adoption of the report and accounts, 
said their circulation was £471,000, or £70,000 more than in 1870, their 
capital being the same. That he considered a very gratifying feature. It 
enabled them to work with additional capital. As to the deposits, he 
thought they ought not to be disappointed at their not increasing in 
amount so much, but should rather congratulate themselves that they 
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were able to maintain their own, for such was the demand for money that 
many of their colleague-banks were offering rates of interest which this 
bank could not offer, and the effect naturally was a tendency to withdraw 
deposits. But while they had not gained many deposits, they had not 
lost many. So large a number of new banks were being established all 
over the Dominion of Canada, that it was enough for this bank to keep 
its own. The item for bank premises, in the accounts, had been reduced 
from £56,000 to £46,000. The latter sum was actually under the value, 
bat in view of the considerable amount to be laid out in new buildings— 
at the present moment bank premises were being erected at Toronto and 
Ottawa—it was thought prudent to seize the opportunity of a prosperous 
year to wipe off as much as they reasonably could from this account, The 
Canadian Government had passed a law forbidding any bank to pay more 
than 8 per cent. dividend until it had pane ev one-fifth of its capital 
as a reserve,and out of courtesy tothe Canadian authorities—not because 
they were amenable to the new Canadian law—the directors had appor- 
tioned a certain amount of profit on the year’s working to the reserved 
fund, which now amounted to £164,000, instead of paying more than 
8 per cent. dividend. It was their intention to continue, if in a position, 
to increase the amount until it reached £200,000—a fifth of their capital. 
The jirst quarter of this year resulted in a larger profit than the first 
quarter of last year,and as far as could be judged of the circumstances 
of the future there was no reason why this prosperous state of things 
should not continue. 

Mr. Gillespie (director) seconded the motion. 

Dr. Laurie asked if he understood the chairman to say that the reserve 
would be raised to £200,000 before any increase of dividend was granted ' 
beyond 8 per cent. 

The Chairman did not definitely reply to the question. 

Mr. Wiggins observed that he had been a director of the bank at 
St. John’s for thirty years, and in his opinion never had there occurred 
so great a demand for money as now existed in Canada. The very best 
paper would go freely at 10 per cent. 

Mr. Gillespie—Oh, no. 

Mr. Wiggins did not mean to say this bank should exact 10 per cent. 

Another Shareholder expressed his satisfaction with 8 per cent. and 
that the dividend should not rise beyond that amount until the rest had 
been raised to £200,000. 

The Chairman, in confirmation of what fell from two or three share- 
holders, observed that the present expansion of business was so great as 
to require to be watched very carefully. 

The motion for the adoption of the report, along with its recommenda- 
tion of a dividend of 8 per cent. per annum, was then carried. 

Mr. J. J. Cater was elected a director in the place of Mr. Boggs, 
deceased, and, after other routine business, the chairman and directors had 
accorded to them the thanks of the shareholders for their attention to the 
interests of the bank. 





BANK OF SOUTH AUSTRALIA. 


Tue annual general meeting of this company was held on the 25th June, 
at the offices, 54, Old Broad Street ; Mr. W. W. Ker in the chair. 
Mr. William Purdy (the general manager) having read the notice 
—— an meeting, the report of the directors, which follows, was 
en as read. ; 
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Bank of South Australia, 


The report was as follows :—“In accordance with the regulations of 
the bank, the accounts, duly audited to 3lst December, 1871, are now 
submitted to the proprietors. The court-of directors consider ‘the result 
of the profit and loss account satisfactory, and recommend the pro- 
prietors to declare a dividend of 10 per cent. per annum, free of income- 
tax, payable half-yearly, as heretofore. They also recommend a further 
addition to the reserve fund of £5,810, being 10 per cent. on the net 
profits, which will raise the fund to £123,268. During the past year 
the general operations of the bank show an extension in almost every 
department, while the expenses at some of the smaller branches have 
been advantageously curtailed. The prosperity of South Australia has 
been materially increas..| by the large profits realised on its staple 
articles of export, and the opportunity thus afforded of testing the cha- 
racter of the bank’s advances, has convinced the court that the assets 
are in a sound and satisfactory condition. The court will endeavour to 
maintain this position of affairs, and trust that, in the further develop- 
ment of colonial enterprise, there will be ample opportunities for a 
profitable employment of the bank’s capital.” 


General Statement and Balance-sheet, for the year ending 31st December, 1871. 
LIABILITIES. 








Promissory notes in cisenintion not bearing interest «. £59,961 0 0 
Bills of exchange in circulation not bearing interest 139,671 5 4 
Balances due to other banks evo cee vee 5,894 13 3 
Cash deposited not oe interest ooo one --- 200,908 16 10 
Cash deposited bearing interest ... eee 650,962 1 2 
Total due to the public ... + 1,057,397 16 7 

Capital paid up, £500,000; reserved fund,* £123, 268 ; Hag mi 
and loss, £52,297. 4s. 1d. ove dew ove «- 675,565 4 1 





£1,732,963 0 8 





* Viz.: New Three per Cent. Annuities, £15,000; East India 
Stock and Bonds, £40,000; Australian and New Zealand 
Government Bonds, £70,000. 

ASSETS. 
Coin and bullion, £174,512. 9s. 9d.; balances due = other 











banks, £91,144, 19s. ld. eco ,» £265,657 8 10 
Promissory notes or bills of other banks ove eee ee 328 111 
Government securities ... «00 191,692 4 5 
Landed or other property of the ‘Corporationt — - 29,395 0 0 
Notes and bills discounted, or other debts due to ‘the Cor- 

poration, not included under the foregoing heads ... ee $1,245,890 5 6 

£1,732,963 0 8 
+ Amount expended between November, 1840, and 31st Decem- 
ber, 1871, £86,164. 18s. 4d.; less amount written off, 
£56,769. 18s. 4d. 
PROFIT AND Loss ACCOUNT. 
Dividend, July, 1871, £25,000; ditto, January, 1872, £25,000 £50,000 0 0 
Expenses of establishment, including directors’ and auditors’ 

remuneration, officers’ salaries, building expenses, rent, — 

stationery, income-tax on net profits, &c, ... wes 29,158 7 1 
Reserved fund oes wee seo eon coe 1 5,810 0 0 
Balance this year ... see ove oes qe eve 52,297 4 1 

£137,265 11 2 


—— 
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Balance last year... eve 2 eee ooo ove «« £51,703 17 6 
Interest on reserved fund “ds seb tid we bes 6,574 14 5 
Profits from all offices ... ial jie al ude te 78,986 19 3 








£137,265 11° 2 





The Chairman said—Gentlemen, I have a simple and pleasing duty in 
moving-—“ That the report as now réad be adopted for the thirty-first 
annual report of the Bank of South Australia, and that the accounts, as 
submitted, be approved.”” When a bank is in prosperity, it is, as a rule. 
like a country without a history; and while our reports are satisfactory, 
they offer, in my opinion, few subjects for discussion, The dividend may 
be uniform; but, if sound and good, it ought not on that account to be 
objected to, nor do I believe it is by those who look fora firm and re- 
liable investment. It is not for me to descant on the troubles or diffi- 
culties in making dividends, but I assure you that before any recom- 
mendation is given by the court, the accounts are well analysed, all that 
is unsafe is removed, and good provision is made for those contingencies 
to which all human affairs are subject. The directors have not passed 
through a prosperous year without having these doctrines well established 
in their minds. Gentlemen, that is not enough ; they have been far from 
regarding the bank’s assets sentimentally, but looking at them practically, 
they have made an addition to the reserve fund of £5,810. As the fund 
is approaching completion I take this opportunity of stating that uo de- 
partment of the bank has had more sustained and continuous attention by 
the directors. It is the backbone of a true bank, the vital power of its 
credit and stability ; and if this is so generally, it is especially true of a 
bank trading in the colonies. ‘There fluctuations are great by reason of 
the movements of population, the changes of season, which, with other 
causes, greatly affect the value of property. Although it has not always 
been so, just now I have to congratulate the proprietors on the remark- 
able prosperity of South Australia. Its small population enjoys the ad- 
vantage of being great producers. Taking the ordinary productive 
powers at £2,500,000, which gives about £13 per head, man, woman, and 
child, there has been added at least £800,000 from the improved prices 
recently obtained from two articles alone, I mean copper and wool. This 
is nearly £5 per head extra to divide among those interested. There are 
absentees, and perhaps a large share goes to them; but there is the best 
evidence that the labour-markets are greatly benefitted, that store-keepers 
are doing a good business, and that all classes of society participate in 
the general improvement. As you know, it is not well to prophesy about 
banking any more than any other business; and in the changes going 
forward from this great prosperity much may affect the bank. The 
effect, however, cannot fail to be beneficial in the long run, by promoting 
new industries, developing still further the resources of the colony, and I 
hope, increasing the population, which, above all things will tend to the 
general welfare, in which this bank cannot fail to participate. It only re- 
mains for me to add that after the motion has been seconded, I shall be 
happy to answer any questions on the bank’s affairs. (Cheers.) 

Mr. Larnach—I think, sir, we have only congratulations to offer. 
Nothing could possibly be better than the statements you have presented 
tous. The bank appears to be prospering and progressing in a wonderful 
manner. The deposits and the business generally are increasing, the 
reserve fund has been augumented, and you have also deducted some- 
thing from the buildings, so that positively, sir, I have nothing to say to 
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you but to congratulate you and your colleagues upon the admirable 
report which you have presented tous. I see you still have an invest- 
ment in the Three per Gents, but as you have so small a sum there I 
will not say anything on the present occasion on the subject. Your re- 
serve fund, I see, has produced a very handsome sum, nearly £6,574 for 
the year. That is a very good rate of interest; it is upwards 
of 53 per cent. upon the reserve investments. That is very good. I 
regret, sir, to hear that your reserve fund has nearly arrived at 
the amount provided for in the deed or settlement. I regret it very 
much, and I think you ought to take into your consideration whether 
you should not ask the proprietors to increase that, because you 
could never have too large a reserve fund. If you had £250,000 of re- 
serve fund it would not be too large ; at all events, it would bea gratify- 
ing sum, and anadmirable asset. I am glad to see you have been putting 
away in your buildings a very large amount, namely, £56,000, and that 
the buildings are now reduced to £29,000, and I hope that will go on and 
you will reduce them by-and-by to £5. The less they stand at so long as 
they appear in the balance-sheet as an asset the better. I have much 

ure in seconding that the report now read be adopted for the thirty- 
first annual report of the Bank of South Australia, and that the accounts 
as submitted beapproved. (Cheers.) 

Dr. Beattie—Will you be good enough to say what is the limit of the 
reserve fund? 

Mr. Purdy—£125,000, or a quarter of the capital. 

Dr. Beattie—So that you have arrived close upon it. 

Mr. Purdy—Close upon it. 

Dr. Beattie—It would be very satisfactory to see a reserve fund of 
£250,000; nevertheless, I think the directors, if they are empowered by 
the present shareholders to increase that limit, should do so very gradu- 
ally. I think those who have been shareholders for a great number of 
years are fully entitled to all the net profits, with the exception of a 
small amount put to the credit of the reserve fund, and I think we ought 
not to legislate purely for our successors. I differ with the hon. proprietor 
so far, although I thinkit verydesirable you shouldaugmentthe reserve fund 
gradually. I am happy to see you do not employ it as a capital for bank- 
ing purposes. You have it fairly invested, producing a sum in the shape 
of annual interest. I agree with you and the seconder of the report, 
that we are in a very satisfactory position ; and when we look into the 
accounts from Australia, we have every reason to believe prosperity will 
continue to progress in the locality where we operate. I believe sugar is 
being manufactured, if I am correctly informed. 

Mr. Purdy—In the north, but we do not extend to that district. 

Dr. Beattie—That is one element in the industry springing up there, 
and very profitable itis. Ihave heard some gentlemen who are con- 
ducting those operations are realizing a very large amount of profit per 
acre, Altogether we have every reason to congratulate ourselves. Still 
I think we ought to consider whether or not in consultation with our 
directors it is necessary we should exceed the limit of £125,000 for 
reserve fund. If the directors came and said it would be judicious to 
make an increase, no doubt it would meet our approval. On the other 
hand, I think a gradual increase is the one that ought to be adopted. 

Mr. A. Morrison—Although I do not quite concur with Mr. Larnach in 
thinking it would be wise to increase the reserve fund to £250,000, I think 
it would be very desirable to see it larger. My views are that it might be 
allowed to increase to £150,000, although we may not receive more than 
10 per cent. for a few years; it is a good sound dividend. 
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The motion for the adoption of the report was then put, and carried 
unanimously. 

Mr. A. Morrison—I have much pleasure in moving that the dividend 
recommended by the directors of 10 per cent. per annum, free of income 
tax, be adopted, and that the same be paid half-yearly, on the 15th of July 
and the 15th of January. 

Mr. Balfour—Mr. Chairman, I kave much pleasure in seconding this 
resolution, and I do not do it pro formé as an auditor, but as having 
looked carefully into the accounts. I can tell my brother shareholders 
that the dividend is fully earned; and with respect to the uniformity of 
your dividend, it strikes me it is a most important thing that that should 
be preserved, so far as possible, for the sake of the shareholders and the 
credit of the bank in the market. It is not desirable to pay 103 or 11 per 
cent., and then, perhaps, next year pay less. It is much better to take a 
careful review of the whole matter than a fluctuating amount. I think 
until one saw that there was a great increase of profit a safe dividend is 
best, and no alteration from that is expedient for the sake of those who 
depend upon their income from such a source. On that account I do most 
heartily second the resolution that the dividend of 10 per cent. be paid on 
the 15th of July and the 15th of January next. 

The motion was then put, and carried unanimously. 

Mr. George Gillman—I have to move that Frederick Wilkins, Esq., and 
Edward Stirling, Esq., be re-elected as directors, and Joseph Balfour and 
John Oliver Surtees, Esq., be re-elected the auditors of the bank. I feel 
great pleasure in doing so, inasmuch as I suppose there is scarcely one in 
the room who has been so long a member of the bank as myself. Before 
the bank was separated from the South Australian Company I was one of 
the original members, and have never ceased my interest. I do not con- 
fine myself simply to the holding of a certain amount of property in 
the bank, but I feel an interest in its operations, and I have never read 
any report that has furnished me with so much satisfaction as the one we 
have considered and adopted to-day. I think our success is due to the 
admirable management of the directors and manager, and this furnishes 
me with an opportunity of saying a word or two with reference to that sub- 
ject, which was so ably alluded to by Mr. Larnach—that of the reserve 
fund, I have the greatest pleasure in seeing it approach to £125,000, but I 
hope it may not be allowed towemain at that amount. I think that the 
stability of the institution vastly depends not only upon the amount of the re- 
serve, but upon the investment of it. And in this respect I rather differ from 
a gentleman of such great experience, but having been a practical banker 
for the whole of my life, I am confident that nothing is so calculated to give 
stability as a large reserve ; and so far from depreciating the investment in 
the Three per Cents., I should be very happy to see it largely extended. 
For this reason ; this concern is essentially of a colonial character; your 
capital is employed in the colonies, and in case of any adversity happening, 
it will be of the last importance you should find your reserve ready at heal 
Tf, in addition to all your funds being advanced in colonial securities, your 
reserve fund is also, you will be deprived of that advantage. I would 
suggest, as the opportunity offers in the low price of consols, so far 
from diminishing the amount, you should increase it. With these few words 
L have the greatest pleasure in moving the resolution, and I have not the 
slightest doubt it will be cordially adopted by the meeting. 

r. John Balfour—I have great pleasure in seconding it. 

Mr. J. R. Morrison—Mr. Chairman and gentlemen, I cannot allow the 

motion to pass without saying one word with respect to the two gentlemen 
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who offer themselves for re-election. I can do so from long personal 

acquaintance. Mr. Wilkins is too well known, and is too well identified” 
with the movements in all parts of the world in the precious metals, to 

leave any doubt of the advantage of having him on the board. With re- 

gard to Mr. Stirling, although he is less known in the City, his name in 

some regpects is a household word, as that of a model and most distinguished 

colonist, so that doubtless we are benefiting by what may be called his un- 

conscious as well as his active efforts on our behalf. I think we are exceed- 

ingly fortunate, gentlemen, in having two such men in the office. 

The motion was carried unanimously. 

Mr. Stirling—Ou behalf of Mr. Wilkins and myself, I return you our 
sincere thanks for having re-elected us, and I promise you I will attempt to 
discharge the duties of this appointment with as much diligence as I have 
hitherto done. 

Mr. Surtees—Gentlemen, on behalf of Mr. Balfour and myself, who 
have been re-elected auditors, I beg to return thanks, and assure you we 
will endeavour to do our duty as efficiently in the future as hitherto. I 
can fully bear out what my co-auditor has stated. I am perfectly satisfied 
there never was a 10 per cent. dividend more honestly and satisfactorily 
earned. 

The Chairman—I have much pleasure in moving the next resolution— 
“That the thanks of the shareholders be given to the general manager, 
the branch managers, and local directors.’’ 

Dr. A. Beattie—I have great pleasure in seconding that. From my per- 
sonal knowledge of the London manager I can safely say we are very much 
indebted to him for zealously carrying out all the duties of his office, and 
Lhope he may long be preserved in the situation he now holds. 

The resolution was put, and unanimously adopted. 

Mr. Purdy—I shall have much pleasure in transmitting this expression 
of your thanks to our friends in the colony. On my own behalf I thank 
you most heartily, not only for the kindness of the day, but for a kindness 
which has extended over along period. This happens to be the twenty- 
first meeting I have attended, and the twenty-first time I have had the 
occasion to thank you,as I here do most sincerely and heartily, for your 
confidence and that of the directors, which has induced me year after year, 
I hope, to increased efforts for the success of the bank. 

> ay Pca should like to ask the shgreholders to express an opinion 
which, I am quite sure, is felt unanimously as regards the conduct of the 
board. I can only say as the question is being mooted as regards the en- 
largement of the reserve fund, I do hope we shall. be enabled then to 
do something more in the way of enlarging the fees of the board. I have 
long felt the exertions the board make are worthy of a larger recompense 
than they have. The time has not yet arrived, but I do hope some of us 
may live to see the time when we can show more fully our appreciation 
of their services. I ask my brother shareholders unanimously to vote 
their thanks to the board for the active energy exercised on behalf of 
this bank, 

Mr. Larnach—I have great pleasure in seconding that motion. At the 
same time I cannot agree quite with my friend who has spoken. I think 
the honour of holding a seat at this board so great, it ought to go, and I 
believe it does go, a long way with gentlemen sitting on that side of the 
table. Having said this much, i will advert to the report once more, in 
order to say that we are really better than we appear tobe. Our accounts 
are only brought up to the end of the year 1871, so that, in point of fact, 
we have all the profits made since that period—namely, six months. I could 
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find fault with it, and say it would be better to bring it up to a later 
period, but as it ison the safe side, I think it is better to leave well alone. 
It is wonderfully satisfactory to feel we are richer than we appear to be. 
I tender you, in conjunction with all on this side of the table, our thanks 
for your admirable management during the past half-year. 

The motion was carried unanimously. 

The Chairman—Gentlemen, the directors are exceedingly pleased at . 
the handsome manner in which the vote of thanks has been pro 
and seconded, and we beg to assure you we shall use our continued 
endeavours for the benefit of the bank. 

The proceedings then terminated. 





THE JOINT-STOCK BANKING COMPANY (IN LIQUIDATION). 


THE subjoined report has been published by the liquidators of the Joint- 
stock Discount Company (Limited) :— 
“1, Gresham-buildings, Basinghall-street, E.C. 
9th May, 1872. 

“ To the Shareholders of the Joint-stock Discount Company (Limited). 
Gentlemen,—We have now the pleasure to hand you our second annual 
report of the progress made in the liquidation of this company, with 
statement of affairs at 3lst March last. Since we last met you we have 
succeeded in getting the list of shareholders into proper order, and in 
obtaining the authority of the Court of Chancery to reopen the register of 
transfers, thereby accomplishing the desire expressed ,at the last meeting 
that facilities might be afforded for the transfer of shares of the company. 
We have also fulfilled the hopes held out to you of an early return of 
eapital, by paying you in November last £1 per share. Nearly the whole 
of the amount required for this purpose has been collected from debts due 
to the company, a sum of about £8,000 only having been realised by sales 
of securities. ‘The only liability outstanding at the date of our last report 
was a claim of £12,442 on a guarantee. After very careful consideration, 
and having taken the opinion of an eminent counsel] on the subject, we 
found it impossible to further resist this claim, and were advised to en- 
deavour to arrange a compromise if possible. This we eventually effected 
by payment of £9,000 in cash ; receiving on the other hand ‘Atlantic and 
Great Western 1868 Bonds for the nominal amount of £10,000, the 
present market value of which is about £1,500. The total now collected 
by us from debtors on open account and unpaid bills amounts to £124,998. 
We have also obtained from debtors on calls £28,426 for principal, and 
including deductions from returns) £5,982 for interest, in all £34,408. 
As will be gathered from the accompanying statement, there remain only 
6,472 shares in arrear to be dealt. with. From these no great amount can 
be expected, the list being practically exhausted. 
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Communications. 
To the Editor of the “ Bankers’ Magazine.” 





THE CRASH OF THE OLD BOMBAY BANK. 


Sir,~-After the condemnation passed by the commissioners on Act X. 
of 1863, as having opened the flood-gates of ruin on the bank, it might 
seem superfluous to pursue this part of the case any further. Yet it is 
desirable to record the sense which successive Secretaries of State have 
entertained of this piece of legislation ; the more so, because if the act 
had been at once repealed as soon as its true character was understood, 
much of the bank’s capital might and would have been saved; and what- 
ever the irresponsibility of the government as partners, it is surely re- 
sponsible, as a government, for all that mischief of which its own act was 

e origin ; if possible, still more so for all that mischief which might 
have been prevented, if, as soon as its true character came to be under- 
stood and admitted, the act had been rescinded. 

On the 2nd June, 1865, Sir Charles Wood wrote to the Bombay govern- 
ment—*“I observe, in reference to the charter of the banks of the three 
presidencies that although the banks of Bengal and Madras have not had 
the power to make advances of that nature, the Bank of Bombay has been 
empowered to advance or lend money on the shares of any public com- 
panies in India, irrespective of any government guarantee. I see no 
ground on which powers which have not been granted to the Banks of 
Bengal and Madras should be conceded to the Bank of Bombay. * You 
will therefore take the earliest opportunity of restricting that bank to the 
same business authorised to be transacted by the Banks of Bengal and 
Madras.” Onthe 8th of July, 1865, the Bombay government reply to the 
Secretary of State; but their despatch takes no notice whatever of the 
alteration in the charter. 

On the 8th September, 1865, Sir Charles Wood again writes that “the 
powers in question ought not to have been conceded in the new charter of 
the Bank of Bombay.” On the 13th July, 1866, the Secretary to the 
Government of India writes to the Bombay Government “that the embar- 
rassments of the bank are wholly attributable to abuse of powers which 
ought not to have been conferred on it by charter, and which are not pos- 
sessed by the Banks of Bengal and Madras.” The Bombay government 
did not take any notice of this. The fatal clause 32 was not repel’ till 
October, 1866, long after the ruin of the bank was accomplished, upwards 
of a year after the Bombay government had been positively ordered by the 
Secretary of State to “take the earliest opportunity ”’ of preventing the 
bank’s continuance of the power to lend on the shares of bubble com- 
pee. On the 17th December, 1866, Lord Cranbourne wrote to the 

ombay government, “an omission” (to bring the alteration in the act 
to the notice of the Legislative Council, the government of India, or the 
Secretary of State) ‘“‘so unusual requires explanation, and I have to re- 
quest that you will cause careful inquiries to be made into the circum- 
stances attending the insertion of such important words, without due 
notice being taken of it, and that you will make to me anearly report on 
the subject.” 

No answer was given to this simple question, though a long rigmarole 
paper, miscalled a “ Summary,” was sent; from which we take this singular 
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admission, “There is nothing on record to show that the government were 
aware of the last amendment, which was a radical change in the business 
programme of the bank.” : 

Nothing on record? This may mean that though the government 
was aware of it, there is no record of theircognisance. If so, cadet 
questio, as to its liability. The case would be conclusive, but it is very far 
from our wish to :nake any such imputation ; we accept the words in their 
other signification, and what do they imply, if not that the government 
never considered the bearing of this “radical change,”’ this chief cause of 
the bank’s ruin, upon the constitution of the bank; but passed the act 
as if it had been of the pettiest consequence, and so there was nothing 
to record. 

Can this exonerate the government? Are they not as responsible for 
their laches and acts of omission as they would have been for acts of 
positive commission? Itis clear that: the act was passed directly in the 
teeth of Sir Charles Wood’s positive directions to confine the operations 
of the bank to the class allowed the Bank of Bengal, and that the govern- 
ment cannot plead that the act was deliberated, debated, and passed in a 
bond fide accordance with the best lights which a knowledge of events as 
they stood at the time could have thrown upon it. Sir Bartle Frere 
writes, it is true, to the Secretary of State in-1867, that the alteration of 
the charter was “very deliberate ;”’ but he is here clearly not referring 
to Clause 32; for all the proved facts of the case and the commissioners’ 
report would flatly contradict him if he were, and his government have 
stated that there is nothing in their records to show that the clause was 
ever considered at all, or indeed that they were even “aware of it.” The 
financial secretary, who moved the bill, did not draw the attention of 
the Legislative Council to it, and they passed it in the most unblessed 
ignorance. 

Two remarks occur here. The case for the Bombay government is not 
put so high as to assert that the words “ crept in” by a mere draftsman’s 
blunder; their excuse or apology for them has all along been their own 
entire blind ignorance of the contents of the clause ; that the alteration 
occurred from the draftsman having preferred to apply the phraseology of 
the English Joint-stock Companies Act to the language of the Bengal act. 
It is hard to see the force of this explanation, such as it is; for the point 
was so to frame the act as not to give the bank power to lend on unguarar- 
teed companies ; and if the phraseology of the English act had been such as 
represented, certainly it was altogether unsuited to express any such inten- 
tion. Indeed, it expressed the very-reverse. But what becomes of this ex- 
planation after the commissioners’ report that the “ audacious ” statement 
that the phraseology of the English Joint-stock Companies Act had been 
followed “is without a shadow of foundation, the acts being entirely 
dissimilar.”? This excuse is stated to have been originally put forward 
by the bank solicitor (now a dead man), and, like every thing else connected 
with the act, accepted as true by all the government authorities without 
the slightest effort at verification. 

The other remark is this. It may be said that the draft was the act of 
the bank directors, who represented the shareholders, and that the share- 
holders are therefore bound by their acts.’ But this bill, when once in 
the hands of the Chief Secretary, became a government bill, as indeed the 
connection of the government with the bank necessitated. It was, to all 
intents and purposes, a government measure. It was not called for by the 
shareholders ; it was pressed upon them by government, so that “ govern- 
ment should have a more powerful voice in the direction of the bank’s 
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affairs.’ The shareholders, in fact, never heard of the alteration of the 
charter till their ruin had been achieved. They were never consulted by 
the government as to any wish on their part to have the powers of the old 
charter as to lending altered or extended. They were perfectly content 
with their old charter, and desired no change. The question is not who 
first inserted the clause, but how the government came to allowit to 
remain ; not as to.the original draft, but the completed act as it was passed 
by the government. “There was nothing,” writes the Governor of 
Bombay, on the 29th May, 1866, “to rouse the most vigilant shareholder 
unless he had then known all we now know,and had been thoroughly 
acquainted with the principles of banking ;” a statement which applies 
with equal force to their share in the passing of the new charter. in, 
it is said that the report of the committee appointed to consider the bill 
by the Legislative Council was published in the supplement of the Bombay 

azette before the act was passed. This publication appeared on the 21st 
of February, 1863. The bill was passed by the Bombay government on 
the 11th March following. 

We have, it is true, a 1 maxim, Ignorantia juris neminem excusat ; 
yet this notice in the Gazette reminds one of the practice of the Roman 
tyrant who hung his edicts written in characters so small, on pillars so 
high, that no one could read them. 

Practically, such a publication as this of the committee’s report was all 
but valueless. The time was far too short; the amplest means should have 
been resorted to for giving full and real notice of such fundamental radical 
changes to all whose interests were concerned and jeopardised. The share- 
holders were scattered far and wide; many were in England; many 
were widows, orphans, infants ; while the legislative Council, be it always 
remembered, is very unlike the legislative bodies here. It is a small; com- 
pact body, consisting of government officials, members of the executive 
government, its advocate general, and some three or four European and 
native merchants, nominated and appointed by the government. Its pro- 
ceedings attract little notice, and its ar ote is done with much of the 
informality of a merchant’s office. Mr. Ayrton has, with reference to this 
very case, in his place in parliament, characterised the sort of publicity 
which the proceedings of such a body represent, in trenchant language 
which it is not “mpc, tie repeat here. 

To hold up the great body of shareholders as consenting parties to an 
alteration fatal to the safety of their capital, and which they never heard 
of till their ruin was complete, would be a delusion and a farce, only to be 
scouted if stated in parliament. 

The commissioners seek to apportion the blame for passing this act 
among the directors of the bank who framed it, the government of Bombay 
who ee ae the directions of Sir Charles Wood, the government of 
India, and the Secretary of State himself, who all “failed to detect or 
failed to —— the dangers with which the act was pregnant.” But they 
say, “the Bombay Legislative Council was chiefly to blame for this enact- 
ment, which was their act ;” and they add that the “alteration was made 
in total forgetfulness or disregard of Sir Charles Wood’s direction that 
the bank should be restricted to legitimate banking operations, such as 
were transacted by the Bank of Bengal.” 

But while thus h seen the blame for the enactment, the commis- 
sioners are cautiously silent as to the liability, if any, which attaches to the 
ote ap for what the report significantly declares to be “their act,” 

et this was the precise point which the ruined shareholders desired to 
know. It is asserted that the commissioners have made a supplementary 
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report, in which they have declared their opinion that the government, 
under all circumstances which have happened, is liable for the losses of 
the shareholders. This report, though more than once asked for in par- 
liament, the government has refused to produce, on the plea of privilege 
and state policy. 

Be that as it may, the public and parliament are as capable as the com- 
missioners themselves, of deducing from the evidence which the commis- 
sioners have collected, their own inferences as to the point at which the 
report stops short. 

The government were bound, as partners, to protect the interests of their 
co-partners to the utmost extent of their power. That is a matter of a 
comparatively private nature between the government and the sharehold- 
ers. But on far higher and more public grounds, we hold that the facts 
proved in evidence and narrated by us, convict the government, as a 
government, of neglect of its first and simplest duties, without which 
crassa negligentia those powers never could have been conferred on 
the bank which chiefly caused its ruin, or the fundamental constitution of 
the bank been radically altered, without any one in authority, from the 
Bombay Legislative Council up to the Secretary of State inclusive, know- 
ing anything about it, notwithstanding that the words which worked all 
this change and ruin stared them in the face on the act itself, and the 
most casual scrutiny and comparison must necessarily have detected and 
exposed the fatal divergence from the terms and powers of the Bengal and 
original Bombay Bank Acts. No just distinction can be drawn between 
liability for acts of omission and commission. If a duty was cast upon the 
government of exercising due and ordinary diligence in protecting the 
interests of the bank, the shareholders, and the public, how can they 
escape it by crying “peccavimus? The whole thing was a mere casual 
blunder and an oversight, though we admit fully the fatal consequences 
of our neglect, and that we never should have passed the act, if we 
had taken even a copying clerk’s care to make ourselves acquainted with 
its contents.” - SLEUTH, 





NOTE ISSUES. 


S1r,—Most people who have given the subject any thought would 
probably agree with J. B. in the first part of his letter on note issues, 
in your last number. Few, I suppose, would maintain that an existing 
system is “ perfectly satisfactory.” 

The difficulty, however, is to replace it by a better one ; and though few 
measures have been more attacked on all sides than the Act of 1844, 
commonly known as the “ Bank Charter Act,”’ no one has as yet proposed 
a better system than that provided by that act, or, at all events, one that 
has commended itself to the good sense of the country ; and I fear that 
J. B.’s plan, as put forth in the concluding part of his letter, will bring 
us no nearer perfection, but must share the fate of its predecessors. 

As, however, there no doubt may be many anomalies and restrictions 
in our present system which should be removed, if the system could be 
thereby improved, it is well that the attention of bankers and others 
should be directed to this subject, in order that, if possible, a better 
system might be devised which should retain all the benefits, while reject- 
ing any anomalies, in the present one. 

To do this, however, with any chance of success we must have unity of 
action amongst bankers, and how are we to hope to get that ? 
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However, as to J. B.’s proposal. He apparently wishes to do away with 
all that part of our note circulation which is based upon credit, and have 
all our issues for the future based on gold only. 

In this way he proposes “ to give to note issues which have no intrinsic 
value an absolutely safe exchangeable value.” No doubt! but at what 
cost ! 

At this moment we have, independently of those notes of the Bank of 
England which are issued against gold, £15,000,000 legal tender (Bank of 
England) notes issued against securities; we have, moreover, more than 
£5,000,000 notes (not legal tender) issued by the country banks upon 
their own credit merely. 

If J. B’s proposal were adopted we must withdraw all these £20,000,000 
notes from circulation; and as they amount to just one-half of our present 
note issue the effect upon trade of such a contraction of the currency 
could not fail to be most disastrous. 

If, however, the object aimed at by J. B. could with certainty be gained 
in this way, it might perhaps be worthy of consideration whether it 
would be worth attaining even at the risk of such a disturbance. 

J. Bs object is the prevention of panics caused wholly or in part by 
the distrust, in times of pressure, of country bankers’ notes, and he says, 
“there is only one way to accomplish this, and that is, by requiring 
bankers to deposit with the Exchequer an amount of money” (gold of 
course) “ equivalent to their circulation, upon which deposit government 
should be required to give interest—say 2 per cent; the notes to be issued 
against this gold to be legal tender.” 

Let us compare this plan with our present system. 

At this moment any one can by going to the Bank of England with 
gold obtain an equivalent amount of legal tender notes, which he can of 
course, make use of in discharge of all claims upon him. 

Let us assume then a country banker requires a note issue of £10,000. 
He deposits gold with the Bank of England to this amount, and receives 
their notes in exchange, which he then issues to his customers as 
required. 

The only difference, at first sight, between this plan and that proposed 
by J. B., is, that instead of a banker, as now, geting his legal tender 
notes from the Bank of England, he would have to take his gold to the 
Exchequer, and receive (I presume) in exchange, a certificate, authorising 
him to issue legal tender notes to the extent of the gold deposited. One 
result of this plan would be, that instead of having, as we now have, our 
uniform legal tender notes issued by one bank on behalf of the govern- 
ment, we should have 100 or more different notes, issued by as many 
banks, all legal tenders, and payable in gold somewhere, probably at the 
Exchequer, or they could not be paid by the banker who issued them, he 
having already parted with his gold in exchange for the authority to issue 
legal tender notes. The Exchequer, however, could not, without a re- 
modelling of the office, involving an increase of the staff, of course at great 
expense undertake the duty of cashing notes on presentation. The govern- 
ment, therefore, would in all probability employ the Bank of England as 
its agent in cashing the notes, as it in effect does now, sending them the 
gold lodged by the country bankers to meet the demand. We should 
thus work back to our present system, and all legal tender notes would 
be payable as they now are at the Bank of England, but not be exclusively 
issued by them. If this were to be the only change, it would then be a 
question whether it would be worth while to upset all our present arrange- 
ments and also contract our note currency by one-half, in order to secure it. 
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There would, however, be one important difference beiween J. B.’s plan 
and our present one, and that is that whereas now a banker simply takes 
his gold to the Bank of England and there receives notes in exchange, and 
the transaction as between him and the Bank of England is at an end, 
by J. B.’s plan the banker is still to have some sort of interest in the gold 
he has “ deposited,” for the government is to pay 2 per cent. to him for 
it, besides themselves “ realising a considerable advantage which it would 
be entitled to as the custodian for the public safety.” ° 

How is this financial transaction to be managed? If it were only 
required to raise the 2 per cent. to pay the banker, that might be done 
by taxation, though probably the taxpayers would grumble at having to 
provide the necessary amount, even to make the notes of country bankers 
“ absolutely safe ;’? but as government is in addition to realise a “con- 
siderable profit,’”’ it is pretty clear that no amount of taxes that could be 
raised would effect this. 

J. B. must therefore intend that the government, having received this 
gold as the security for the due payment of the legal tender notes on 
demand, should trade with it in some way or other, in order to realise a 
profit sufficient to pay the banker his 2 per cent, and leave a considerable 
surplus for the state. We should have thus the government calling upon 
bankers, on the plea that their present issues were not safe, to give up these 
issues altogether, and instead thereof to deposit gold with the Exchequer 
and receive in exchange an authority to issue legal tender notes, 
“ absolutely safe,’ and payable on demand, equivalent to the amount of 
the gold so deposited. Directly, however, they get the gold into their hands, 
instead of locking it up securely and not allowing £5 of it to be taken out 
unless a £5 legal tender note were given up and cancelled, as. they 
ought to do if our legal tender notes are to be absolutely safe, they are 
instead to trade with it on a large scale, so as to earn the amount necessary 
to pay the bankers, and leave a handsome profit. 

In whatever way the money were used, it must find its way back to the 
bankers in the ordinary course of trade. The banker would, of course, 
look upon the gold so brought to him asa fresh stock whereas to base 
further issues of legal tender notes; he would, therefore, again deposit it 
with the Exchequer; who would authorise him to issue a further amount 
of notes. As this sum would also have to earn its 2 per cent. plus the con- 
siderable profit, it would also have to be traded with, when it would again 
find its way to the banker, be again deposited with the Exchequer, and so 
on in an endless round,—till the crash came. Each £5 deposited would 
probably serve as the basis for five or ten times its amount in legal tender 
notes, all payable in gold on demand. 

The working of this system would soon be ascertained, and its weakness 
be apparent, At the slightest pressure, holders of notes would rush for 
gold, and we should witness such a panic as we have not had since the 
passing of the Act of 1844; for whatever may have been the faults of that 
Act since it was passed, there has never been the slightest doubt or dis- 
trust of the legal tender (Bank of England) note. In fact, the cry at the 
height of each panic has always been “More notes! more notes!” As 
soon as these could be had the panic has subsided. 

But just think of the consequences if, at the height of a panic, caused 
by undue speculation, the hursting of bubble companies, &c., there were - 
superadded a distrust of the currency, and a general rush for gold. 

The exchequer (Bank of England) would at once collapse, and then 
would follow every banking and commercial establishment in the king- 
dom, and we should be landed in a national bankruptcy. 
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No authority tothe Bank to issue more notes would avail when the 
demand was for gold in exchange for notes. Nothing short of an order 
in council suspending cash payments would suffice. This would cause an 
enormous depreciation of the legal tender note, and amount to national 
bankruptcy. 

It seems to me, therefore, that J. B.’s plan would either give us an 
equal amount of security as we have at present, or it would not. 

If it would only give an equal amount, we should be no gainers by the 
change, which, if it would not give us as much security as we now have, 
we should be losers by changing. 

In short, J. B. lands himself in this dilemma :— 

Hither the gold must be absolutely locked up to redeem the notes when 
presented, in which case it must lie idle in the vaults of the Exchequer, 
and no profit could be made on it; or, if a profit is to be made, the gold 
must be let out as soon as deposited. And what then becomes of the 
security for the due payment of the legal tender note ? 

I think, therefore, we may well pause before adopting any such scheme 
as that proposed by J. B., as it would give us legal tender currency on a 
most rotten foundation, and which might prove in time of need to be of 
not much more value than the assignats issued by the first French 
republic. 

Rather let us keep to our present system, which has, at all events, 
preserved us from the evils a depreciated paper currency has inflicted upon 
other countries. 

J. B. objects to “credit” and “ confidence” as the bases of a note 
circulation for country bankers; but these, rightly used, are the only ones 
on which a banker can, with profit, undertake the issuing of notes. 

How these can be used so as to combine safety to the public with profit 
to the banker is the question. 

I believe it is possible to have a note circulation (not, of course, legal 
tender) which would be readily taken all over the kingdom, and with just 
as much certainty of payment when required as now attaches to the Bank 
of England note. 

I have, however, intruded already at too great length on your space, 
and will, with your permission, reserve any further remarks on this 
subject to a future occasion. 

Yours obediently, 
C. W. Crorr. 


Torquay, June, 1872. 





COUNTERMAND OF PAYMENT. 


Newport, Salop, 21 June, 1872. 
a pleased to answer the following question in your next, and 
oblige, 


Editor, Bankers’ Magazine. D.R. 


On June Ist, A gives a cheque to B for £100 on his bankers, Messrs.°C. 
On the 2nd June, A, while transacting business with his bankers, dies 
suddenly in their office. On the 3rd, B presents his cheque for payment 
to Messrs, C. (where £500 stands to A’s credit.) Ought they to pay it ? 

[No; the death of A is a countermand of payments.) 


Yours truly, 
W. 























Communications. 615 


BANKING IN VICTORIA. 


Melbourne, 28th March, 1872. 

Sir,—The banks are deluged with money. The rates of interest have 
been lowered to mere nominal amounts, and still the cry is, deposits in- 
crease. The banks do not know in what way to utilize the large sums at 
their disposal, The decrease in the bank rate tends to augment the price 
of banking shares. Stocks that could be obtained a few months ago at 
par and under are now readily selling at high premiums. Stations, land 
of every description, and house properties, are daily increasing in value. 
Men having small amounts at their credit are compelled to find out in- 
vestments of a remunerative nature. It is evident, from the present 
aspect of things, that. there is an immense amount of money awaiting 
profitable investment. 

We are happy to note thatthe banks are doing well. The rise in 
station property has worked most advantageously, and it is thought the 
returns of the current half-year will exhibit a substantial increase. The 
Commercial Bank of Australia has re-opened its Ballarat branch under the 
management of Mr. Morrison, the ablest and most successful provincial 
bank manager in the colonies. This bank is daily growing into favour, 
and we are sanguine enough to hope it will soon be in a position to cope 
with any institution in the country. The management is in excellent 
hands, and so long as Mr. Turner holds his present post, supported by 
the ability and prudence of Mr. Morrison, the Commercial Bank is sure 
to make progress. Mr. Smith has not yet assumed the management of 
the National Bank; he will prove an able and experienced banker, and ° 
will, no doubt, do ample service to his new appointment. 

I an, Sir, 
Yours truly, 
Cottins STREET. 





STOPPING PAYMENT OF CHEQUES. 


Sm,—A cheque being drawn by A, payable to B or order, is endorsed 
and lost by B. Can the bankers legally refuse to pay that cheque (if 
presented), payment being stopped by B only ? 

Yours faithfully, 


[We think a banker having received notice that a cheque has been 
lost, would be justified in deferring payment until he has made enquiry. 
The person giving notice should be required without delay to obtain 
an order to stop payment of the cheque from the drawer.] 





24 June, 1872. 
Srr,—When a cheque or draft is endorsed by the mark of the payee, 
and witnessed, can the drawee refuse payment because the witness has 
not stated his address ? 
I remain, Sir, your obedient servant, 
Bank CLERK. 
[As the banker is protected only when the endorsement purports to be 
that of the payee, we think the banker is entitled to exercise his discre- 
tion in requiring evidence as to the authenticity of a mark.] 
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MONTHLY CHRONOLOGY. 


June 1.—Paraguayan loan of £2,000,000 at the price of 85 per cent. 

1.—Economic Telegram Company comes before the public; capital 
£150,000. 

1.—Prospectus of the Anglo-American Guano Company issued ; capital 
£1,150,000. 

4.—Hungarian Chrome, Coal, and Iron Company announced ; capital 
£200,000. 

4.—Great debate in the Lords on the Alabama question. 

6.—General Grant re-nominated as President at Philadelphia. 

9.—The Frankfort Chamber of Commerce resolves to co-operate with 
the London Committee of Foreign Bondholders. 

10.—Great strike and lock-out in the building trade. 

13.—Bank rate lowered from 4 to 3} per cent. 

14,—Safety of Dr. Livingstone reported. 

14.—Subscriptions invited for £600,000 first mortgage bonds, at the 
price of 80, by the North Western of Montevideo. 

14.—A ministerial change in Spain. 

16.—The new ministry reported to have resolved to pay foreign bond- 
holders in full. 

20.—Bank rate reduced from 3} to 3 per cent. 

24.—Reliable reports from Paris speak of a national subscription, not a 
foreign loan, for payment of the soon-due indemnity. 

24,—The Porte inhibits increased dues on the gross tonnage of vessels 
passing through the Suez Canal. . 

26.—The London and Yorkshire Bank issues a prospectus for a’capital 
of £2,000,000, of which £1,000,000 is to be first subscribed. 

26.—Gas, Water, and Sanitary Works Construction Company comes 
forward with a capital of £400,000, of which half is to be first subscribed. 
The localities, Birmingham and West Bromwich. ; 

27.—Issue announced of additional Erie mortgage bonds to the amount 
of £1,289,200, at the price of 92, under favourable conditions. - 


a 
> 





TENDERS FOR BILLS ON INDIA. 


Tue tenders for £600,000 in bills on India were received on the 5th 
instant, at the Bank of England, when the amounts allotted were—to 
Calcutta, £395,100 ; to Bombay, £200,000; and to Madras, £4,900. The 
minimum price was fixed at 1s. 10}d. on all Presidencies, being a 
further reduction of 1 per cent.; and tenders on Calcutta and Madras, at 
1s. 10$d., will receive about 9 per cent. ; on Bombay, at that price, about 
43 per cent.; and above in full. These results show a further diminution 
of the demand for means of remittance to the East. Tenders for £600,000 
in bills were also received on the 19th instant, when the amounts allotted 
were—to Calcutta, £483,300; to Bombay, £90,000; and to Madras, £26,700. 
The minimum price was fixed, as before, at 1s. 10}d. on all Presidencies, 
and tenders on Calcutta and Madras at 1s. 10§d. will receive about 6 per 
cent. ; above in full; and on Bombay, at 1s. 10§d., in full. These results 
show no alteration in the demand for means of remittance to the East. 


»— 





> 
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BANKING AND FINANCIAL MOVEMENTS. 

The directors of the National Provincial Bank of England have 
declared the usual dividend of 8 per cent. per annum, with a bonus of 
7 per cent. for the half-year. — 

The London and River Plate Bank (Limited) have announced the 
usual interim dividends of 5 per cent. for the half-year ended the 31st 
of March last, payable on the 25th inst. 





The Bank of British North America announce the payment, on the 
5th of July, of a dividend for the past half-year at the rate of 8 per 
cent, per annum. ——— 

The dividend declared at the meeting, on the 22nd June, at Man- 
chester, of Ebbw Vale Steel, Iron, and Coal Company (Limited), was 
20s. per share, making, with the interim payment, a total distribution 
of 30s. per share for the past year. 

A meeting was held on the 27th June of the Bombay Gas Company 
(Limited), when the directors’ report, announcing a dividend of 7 per 
cent. for the year, was adopted. 


At a meeting of the corporation of the Falkland Islands Company, a 
dividend of 5 per cent. for the year was declared, carrying over a 
balance of £956. — — 

The annual meeting of the Marine Insurance Company was held on 
the 27th June, at their offices in Old Broad Street, when a dividend of 
£1 ashare anda bonus of £6 were declared, payable on and after the 
10th July. — 

Mr. J. A. Barton has been elected a director of the Union Bank of 
London on his retirement from the post of general manager of that bank, 
after a service of thirty years. Mr. George Holland Milford, who has 
been manager for several years, has been appointed general manager. 

The Bank of Constantinople give notice that the call of £3 per share 
due on 1st July has been extended to Wednesday, the 3rd, in consequence 
of the special settlement taking place on that day. After payment 
of call, scrip certificates will be exchanged for final certificates to bearer 
as soon as practicable. 


Mr. C. F. Kemp, the liquidator of the London, Birmingham, and South 
Staffordshire Bank, Limited, has petitioned the Lord Chancellor, praying 
that the winding-up of the company be continued, subject to the super- 
vision of the Court. The petition is to be heard before Vice-Chancellor 
Malins on the 5th of July. 


_ 
> 





THE LONDON AND YORKSHIRE BANK, LIMITED. 


Tue trade of North Europe and the Baltic has largely increased in 
late years. Germany has enjoyed a se of Prosperity that has given 
her a greater spending power. . Russia has freed her serf peasantry, and 
manifestly advances in population and cultivation. This raises up the 
desire of international trade, to which Governments have ly 
responded by more liberal customs, tariffs, and amended regulations for 
personal transit. From these causes a large accession of business has 
come to our north-eastern ports. The energetic people of those 
VOL. XXXII, 45 
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parts too have availed themselves of the opportunities thus placed 
within reach, and have been the great ship-builders and carriers for the 
new trade. Hull, Shields, and Grimsby have thus become established 
building yards for some of the best commercial steamers that run 
from our shores. The Indian “ Wilson ” line which trades from London 
to Calcutta and the East, is well and favourably known, and it is as 
common to find a first-class steamer of Hull build now as of Clyde. 
It is well known that the operations of banking throughout the northern 
counties has long been upon a highly profitable footing, and York- 
shire banking is proverbial for its healthy character. Putting these 
matters together, the directors of the London and Yorkshire Bank, 


Limited, invite the support of the public to a new establishment for - 


affording additional facilities in those particular districts which exhibit 
a sufficient commercial activity and development, of course with the 
idea that the new bank will take its place on the roll of those provincial 
institutions which are the pride of the country. The direction of this bank 
is constituted on a highly respectable basis, the business will be conducted 
on well-established principles, comprising a head office in London, with 
branches in such places as may be selected for their eligibility. Hull is 
said to be especially ope to appreciate the facilities of a new bank, its 
population having increased in the last thirty years from 67,000 to 
125,000 ; the inhabited houses from 13,927 to 28,220, and the shipping 
from 660,673 tons to 1,703,188. Other towns of Yorkshire and North 
Lincolnshire are said to be deficient in banking accommodation, and 
the introduction of the present proposal will stir up some excitement 
in the district, no doubt. The capital is £2,000,000, in 40,000 shares 
of £50 each. A first issue of 20,000 of these shares is, now offered for 
subscription. 


— 
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FOREIGN GOVERNMENT SECURITIES BANK, LIMITED. 


Tue first impression made by the announcement of this company might 
remind many of the credit institutions which enjoyed popularity eight to 
ten years ago, but which afterwards fell into difficulties and lost their 
good reputation. The entire difference between those ideas of the past 
and the present proposals is, no doubt, met by the declaration in the pro- 
spectus, that the company will not undertake or participate in the pro- 
motion of companies or other similar financial operations. The leading 
features of the Foreign Government Securities Kank, Limited, are to be 
the negociation of public loans, the agency of Governments or corporate 
bodies, and the advancing of money on works and contracts carrying a 
government guarantee. Other ordinary banking operations will be carried 
on, such as depesits, advances on Government securities, exchanges, 
bullion, and all other descriptions of foreign monetary banking which are 
not classed under the head of mercantile banking. The company will not 
act as London bankers, and probably the field of operations and the objects 
in view may not be immediately apparent to readers who are little versed 
in foreign banking practice. But it would probably not be far out of the 
way to conclude that the gentlemen who form the board of directors and 
who are to a great extent foreigners, or connected with foreign enterprises, 
have already in view a mode of profitably employing the capital which is 
sought. If the success of this project should be anything like that of the 
companies which are of kindred character, the shareholders will be for- 
tunate persons, for no better fate would be desired than to be a share- 
holder in such concerns as the or rey oar Anglo-Egyptian, Imperial 
P : 


Ottoman, or London and River Plate Bank. The capital is £500,000, in 
shares of £25 each. 





a 
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Mlonetary Intelligence. 


Two deductions have taken place in the official rate of discount during 
the month, viz., from 4 to 34 per cent., and then from 34 to 3 per cent. 
Throughout the past three weeks there has been a sudden accumulation 
of bullion, and sovereigns have returned from Scotland. It was thought 
at one moment that the quotation would go to 24 per cent., but now there 
is the immediate prospect of a French loan of magnitude the average 
price it is believed will be supported at 3 per cent. for the present. 

The markets for general securities have exhibited great inanimation 
during the whole of the month, owing to the disinclination of the dealers 
to enter into fresh engagements of importance while the uncertainty 
with regard to the Alabama question exists ; at the same time the inter- 
vention of the fortnightly settlement which was in operation during the 
early part of the month, together with the absence of many of the 
operators for the Epsom Meeting, also caused inactivity to be very 
prevalent. Nevertheless the reduction of 1 per cent. made in the 
Bank rate on the 30th May, together with the good foreign prices 
received, had the effect of strengthening values, and all securities 
moved upwards till the next weekly court of the Bank directors, when 
on the anticipation of a further reduction of the bank rate uot being 
realised sales were made, more especially of English railway shares, which 
were freely sold on provincial account. The funds and foreign bonds also 
fractionally relapsed. Then the fortnightly account again intervened, and 
weakness became apparent, the heavy rates of continuation charged, and 
the failure of a dealer in Erie railway shares to a very large extent, gave 
discouragement to operators for the rise, while the absence of dealers for 
the Ascot races also checked activity and assisted the adverse movement, 
and latterly a most unhealthy feeling has been apparent, in the face of 
the favourable agricultural weather, the further reduction in the Bank 
rate, and the favourable traffic returns. The home funds, however, 
did not vary to any extent, English railway shares being sold on 
unfavourable rumours current with respect to the credit of some large 
provincial brokers. Foreign funds were also heavy, the great excitement 
having been in Honduras Six per Cents., which have been freely sold on 
unfavourable advices from the Republic, and fell from 78, 80 to 43 
selling ; then recovered to 65 to 70; but latterly, on increased sales, have 
again fallen to 45 to 50. 

Not much business has been transacted in joint stock bank shares, and 
profits, it is feared, will be diminished by the cheap rates for money. 





STATE OF TRADE. 


Bustness throughout the Lancashire district is satisfactory, and there is 
every prospect of a favourable autumn and winter connection. 


a 





NOTICES TO CORRESPONDENTS. 


Wehavearranged in futuretoissue a Double Number in February and August, instead of, as 
formerly,in May and November. This has been rendered necessary by the great increase of 
‘the meetings of the Banks and Discount Companies, which will be always caretully collected 
in the es of the Bankers’ Magazine. Correspondents will please forward communica- 
tions ressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. 











620 BANK OF FRANCE, 
DEBTOR. 
May 23. May 30. June 6. June 13. June 20. 


Capitalofthe Bank ... 
Profits in addition to 
Capital (Art. 8, Law 














¥. c. 
182,500,000 0 


¥. c. 
182,500,000 0 


¥. o, 
182,500,000 0 


FY. c. 
182,500,000 0 


¥. c. 
182,500,000 > 

















of June 9,1857)__... 7,553,199 39 7,556,043 44 7,557,220 99 7,553,081 79 7,644,992 0 
Reserve of the Bank 
Bh yw dn 22,105,750 14) 22,105,750 14| 22,105,750 14| 22,105,75014| 22,105,750 14 
perty .. ae ane 4,000,000 0| 4,000,000 0/ 4,000,000 0} 4,000,060 0 000,000 0 
} evens Reserve ++ | 24,364,209 97| 24,364,209 97| 24,364,209 97| 24,364,209 97 24'36% 200 97 
— = 2 Ao 2,351,605,305 0 | 2,370,928,775 0 |2,273,315,025 0} 2,256,176,375 0 |2,239,170,350 0 
and receipts payable 
at — «ens at 8,770,743 1 9,903,738 84 9,193,867 84] 23,966,021 1] 24,833,935 73 
rent, creditor... ... | 155,775,496 45| 150,278,654 20| 158,550,557 65| 154,477,261 2| 160,156,685 91 
Current accounts, Paris | 222,123,630 14| 237,571,220 3| 247,414,915 1] 253,813,405 51| 256,505,132 19 
Do. branch banks ...| 31,870,084 0| 34,120,266 0| 32,618,804 0| 32,029,036 0| 30,272,987 0 
er pegehle az 1,704,336 0 1,579,897 0 1,546,796 0 1,492,000 0 1,454,039 0 
coun! and sun 
ae sod ae an 24,251,152 39| 24,749,892 61 | 25,655,315 35| 26,284,091 40| 26,745,626 84 
un e@ las 
pix months ven 6,088,254 93| 6,088,254 93| 6,083,254 93 6,088,254 93 6,088,254 93 
e even 
losses on prolonged bills 14,000,000 0} 14,000,000 0} 14,000,000 0| 14,000,000 0| 14,000,000 0 
0} securities 
transfered or deposited 3,990,203 91 3,534,887 43 4,093,074 49 3,516,987 92 3,321,078 10 
Bills not disposable 1,265,343 67 2,220,794 65) 4,680,241 1 1,314,388 29| . 1,265,678 57 
Sundries... ... 8,024,903 31 7,343,213 15) 17,351,210 94] 17,306,042 2 7,216,788 53 
Total ... 3,069,992,632 31 | 3,102,945,595 39 | 3,034,935,243 32 '3,030,991,914 0 3,011,643,508 40 
CREDITOR. 
May 23, May 30. June 6. June 13, June 20. 
Cash ti hend.ené in ¥. c, ¥. c. ¥. Cc. ¥. e. ¥. Cc. 
a... eye Ol ie 722,075,322 46| 725,059,121 76| 728,707,713 26| 732,210,556 40] 736,350,289 36 
e co ‘ets ih 351,262 82 257,155 96 1,855,957 29 386,072 73 254,838 88 
— bay ewe 287,003,227 96} 318,077,274 8] 274,118,861 44| 270,942,585 54| 265,850,673 47 
Treasury ve |1,800,242,500 0 |1,300,242,500 0 | 1,800,242,600 0 | 1,300,232,500 0 | 1,300,242,6500 0 
—- poy TS 315,288,419 0] 309,419,193 0| 203,927,172 0| 294,181,788 0} 275,202,355 0 
ofbullion ... «| 35,575,600 | 37,513,600 0] 42,136,100 0 240,600 0 518,500 0 
Do. in branch peaks "849,800 0} 2,906,000 0| 2,975,800 0 017/800 0 “7128600 0 
Oo. in mech pu 
securities ... «| 16,677,200 0} 16,666,200 0| 16,656,900 0| 16,599,600 0| 16,644,100 0 | 
Do. by trench banks ... 6'960,950 0|. 7,020,550 0 6,899,950 0 6,767,550 0| 6,827,250 0 
Oo. ON rallway §&. 
and debentures... | 19,429,300 0] 19,207,800 0} 19,076,300 0| 18,973,200 0] 18,861,300 0 
Do. by branch beaks... 15,546,700 0} 15,534,400 0} 16,567,800 0| 15,533,700 0| 16,317,500 0 
io. On oncier 
a “rane 1,077,300 0 1,077,200 0 1,071,600 0 1,071,700 0 1,062,800 0 
Do. branches eee 590,300 0 "585,900 0 *569,900 0 "581,300 0 681,300 0 
0. to 28 on- 
vention June 10, 1857) | 60,000,000 0] 60,000,000 ©} 60,000,000 0| 60,000,000 0| 60,000,000 0 
Government stock re- 
ak aes? 12,980,750 14| 12,980,750 14| 12,980,75014| 12,980,750 14] 12,980,750 14 
Do. Sisposable wi sabe 66,473,568 81| 66,473,568 81| 66,473,568 81| 66,473,568 81| 66,473,568 81 
s mmo sees 
won of, June 9 1887) 100,000,000 ©} 100,000,000 0] 100,000,000 0| 100,000,000 0] 100,000,000 0 
otel ani ofBank, 
and landed property 
we rrenthes maki ticine 7,752,850 0 7,740,904 0 7,670,256 0 7,634,876 0 7,642,260 0 
xpenses of manage- 
r—— = ene Olin oF 2,296,492 5 2,754,742 51 2,774,386 36 2,802,206 76 2,843,681 49 
ivan City 
Paris Feb. 11,1871... | 67,000,000 ©] 66,000,000 0| 65,000,000 0/ 64,000,000 0] 63,000,000 0 
Sundries we = owe | ~—-29,821,089 65] 33,428,735 13| 16,229,728 2| 14,351,759 62| 15,867,841 25 
Total w.. «| 8,069,992,632 31 | 3,102,945,595 39 | 3,034,935,243 32 3,030,991,914 0 | 3,011,645,508 40 
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Bank of England Wieeklp Returns, 


Accou.t, pursuanttothe Act 7th and 8th of Victoria, cap.32, forthe Weeks ending as follows: 
ISSUE DEPARTMENT. 




































































1872. 1872. 1872. 1872. 
May 29. June 5, June 12, June 19. 
£ £ | £ £ 
Notes issued ove eon eso ---|£35,632,055 | 36,606,835 | 37,105,980 | 97,884,230 
Government debentures ose pe 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ... ose eee «| 3,984,900 3,984,900 3,984,900 3,98 4,900 
Gold coin and bullion .., eco ---| 20,632,055 | 21,606,835 | 22,105,980 | 22,884,230 
Silver bullion... eve ove 7 
35,632,055 | 36,606,835 | 37,105,980 | 37,884,230 
BANKING DEPARTMENT. 
1872. 1872. 1872. 1872. 
May 29. June 5. June 12. | June 19. 
z £ £ £ 
Proprietors’ capital estes eee} 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
we ae wee] 8,160,982 | 8,151,875 | 5,156,007 | 3,163,516 
P Public depoait {Including Exchequer, 
n 
Debt, and Dividend Accounts). % 10,526,703 | 11,095,828 | 11,765,765 | 12,208,947 
Other Deposits ose «| 17,750,081 | 17, 05,879 | 16,574,549 | 16,518,978 
Sevendayandotherbills .. .. 337,834 373,009 330,889 322,325 
46,328,560 | 46,879,091 | 46,380,22¢ | 46,766,766 
Government Securities Gnclading| | 
Dead Weight Anpuities) ...| 13,308,820 | 13,315,702 | 23,315,702 | 13,816,702 
Other Securities ... ood ose ee} 21,546, "360 |} 23,687,421 | 20,101,273 | 19, 858, 311 
Notes « eve ar 10,723,115 | 11,262,890 | 12,241,695 12,980, 180 
Gold and Silver coin win eos ° 749,756 | 713,078 721,540 702,573 
46,328,560 46,879,091 | 46,380,210 | 46,766,766 
THE EXCHANGES. 
May 31 June 7. June 14. June 21, 
Amsterdam, short ove ove ari a 24 12 2 12 2 12 2 
Ditto 3 months... ove | 13 38 12 33 12 3 12 3 
Rotterdam, ditto... oe oad ool 13 38 12 32 12 3 12 3 
Antwerp, ditto ... eee ove e-| 25 70 25 65 25 623 25 65 
Brussels, ditto ... ose seo | 25 70 25 65 25 62% 25 65 
Hamburg, ditto .. .. a. ewe} «18 1B 13 113 13 114 13 113 
Paris, short ... ... eee ove ° 25 45 25 50 25 50 25 52% 
Paris, 3 months ... on ae wt & 25 77% 26 80 25 80 
Marseilles, ditto . eee = oo} 25 77% 25 80 26 82) 26 80 
Frankfort, ditto --. eee on os 120} 120 120 1 
Vienna, ditto ... pa a at 2 @ ll 45 ll 47% li 60 
Trieste, ditto... ... ose we «| ll 60 ll 465 11 474% i -60 
Petersburgh, ditto eve ove ooo 32 82 32 32 
Copenhagen, ditto ose pam pet 9 22 9 22 8 22 9 22 
Berlin, ditto ooo ooo eae ot 6 26} 6 25% 6 25% 6 Fr 
Leipsic, ditto .. alts st eee 6 26% 6 26 6 25% 6 2 
Madrid,ditto ... ese ose ose 48 48 484 47% 
Cadiz, ditto aii. ees. Goi aa 483 48} 48} 483 
Barcelona, ditto ... on ove pea 48} 483 48} 47. 
Malaga, ditto o- ont om ni 48 48 48 47 
Santander, ditto... 0.0 ws. ww 48 484 48} 48 
Genoa, ditto os ove an oo 27 GS 27 67} 27 55 27 «65 
Milan, ditto on iis one a a 27 574 27 65 27 65 
Leghorn, ditto ... 0. ose vee] «27 55 27 574 27 55 27 65 
, NS OSS Seman eee a 27 57% 27 «55 27 «65 
Cree, ws wo iw. at ae 27 «57; 27 «55 27 «65 
Palermo, ditto ... .w. so | 27 56 27 «57 27 «55 27 65 
Messina, ditto .., a ee] 27 665 27 67% 7 56 27 65 
Lisbon, 90 days as “e wi a 52 52% 522 
ES a as eee ie et 52 52 52 522 
PRICES OF BULLION, 
Per Oz. Per Oz. Per Oz. | Per Oz, 
£s. 4d. £s.d. £s.d. £s. 
Foreign Goldin Bars(Standard) ...| 317 9 317 9 317 9 317 9 
Mexican Dollars eco oe] O = 04n 04 7 0 4112 
Silver in Bars (Standard) a oe 0 6 0 5 0 
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Bankers’ Weeklp Cirrulation Returns, 


Pursuant tothe Act7 & 8 Victoria, ¢.32; extracted from the Lonpon GazeETTR, 















































PRIVATE BANKS. 
| Author- | AVERAGE AMOUNT. 
NAME OF BANK, || _ized 

|| Issue. “Apri 27. | May 4. | May 11.| May le. 

| # ] £ £ £ £ 
g Aslford Bank  .csscocccrreccescoscectes 11,849|| 10,820 | 10,851 | 11,260 | 10,525 
2 Aylesbury Old Bank eeeccccccceccccces 48,461 | 22,239 22,009 21,820 21,057 
3 Baldock and Biggleswade Bank s+. | 375223]| 16,322 | 16,441 | 16,887 | 16,960 
4 Barnstaple Bank .......... waeoba cccoe|| 29,182 | 2,825 | 2,855 3,077 3,141 
§ Bedford Bank...........0.ccccoccsscocees || 345218 335513 | 335426 | 33,151 | 32,754 
6 Bicester and Oxfordshire Bank ...|| 27,090 | 15,030 | 15,197 | 15,004 | 14,472 
7 Boston Bank—Claypon and Co. ...||_ 75,069 | 7¢,068 | 68,872 | 76,687 | $0, 540 
8 Boston Bank—Gee and Co..........|| 155161)| 14,386 | 14,989 | 15,835 | 14,957 
9 Bridgwater Bank ............00 seeres|| 10,028 | 7,465 | 6,958 | 6,715 | 6,417 
on a || 48,277|) 19,940 | 20,144 | 19,327 | 19,397 
1t Broseley and Bridgnorth Bank .../| 26,717|) 14,425 | 15,608 | 14,965 | 15,533 
12 Buckingham Bank..........0.sesseese.|| 29,557|| 20,511 | 19,935 | 20,020 | 19,893 
13 Bury and Suffolk Bank... vee|| 82,362], 70,510 | 65,708 | 57,915 | 46,735 
44 Banbury Bank ....... avedaeinett esveee|| 435457|| 22,232 | 22,525 | 22,711 | 22, 709 
15 Banbury Old Bank .......... eeseeees|| 559163|| 16,356 | 17,289 | 17,701 | 17,430 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829|) 31,351 | 31,857 | 31,858 | 32,336 
17 Brecon Old Bank .......cccesceeseoees 68,271)| 32,507 | 335435 | 41,478 | 41,300 
18 Brighton Union Bank ............... 335794|| 18,275 | 18,276 | 17,603 | 16,855 
19 Burlington and Driffield Bank...... 12,745|| 12,385 | 12,543 | 12,532 | 12,358 
20 Bury St. Edmund’s Bank............ 3,201|| 1,886 | 1,915 | 1,834 | 1,886 
21 Cambridge Bk.—Mortlock & Co.|! 25,744/| 145775 | 14,291 | 14,224 | 14,364 
42 Cambridge and Cambridgeshire Bk.|| 49,916|| 435497 | 43959 | 45,004 | 45,420 
23 Canterbury Bank ..........cscessesees 33,671)| 22,533 | 22,310 | 22,029 | 21,501 
24 Colchester Bank..........secescecceeee: 25,082|/ 13,168 | 13,507 | 13,309 | 13,148 
25 Colchester and Essex Bank......... 48,704 24,946 | 24,300 23,865 
26 Cornish Bank—Tweedy & Co. 49,869)| 31,665 | 32,303 | 31,092 | 30,880 
47 City Bank, Exeter..........escecsesee 21,527) 12,397 | 11,890 | 12,041 | 11,643 
28 Craven Bank—Alcocks & Co. ... 775154|| 771520 | 77,169 | 75,160 | 76,116 
29 Derby Bank—Messrs. Evans & Co./| 13,332|| 19,927 | 19,979 | 11,135 | 10,800 
3° Derby Bank—Smith and Co. ......|| 41,304|| 345669 | 34,710 | 35,524 | 34,126 
3° Derby Old Bank ............cesseeees 27,237|| 277369 | 28,690 | 26,259 | 24,643 
32 Devizes and Wiltshire Bank ...... 20,674|| 52°95 5,289 | 4,998 5,020 
33 Darlington Bank ........cceceeceeeee: 86,218|| 80,395 | 84,610 | 87,298 | 88, 400 
34 Devonport Bank ..... siccbitigh sb Piasdiedad 10,664|| 3,700] 3,850] 3,528 | 3,863 
35 Dorchester Old Bank ..........0.... 48,807|| 38,503 | 38,162 | 37,254 | 38,671 
36 Bast Cornwall Bk.—Robins & Co. || 112,280|| 80,486 | 80,843 | 80,6c6 | 83,550 
37 East Riding Bank—Bower & Co. || 53,392|| 595389 | 50,513 | 51,326 | 52,134 
38 Essex Bk. & Bishop’s Stortford Bk.'| 69,637|| 35,600 | 37,833 | 36,656 | 35,991 
39 Exeter Bank ......sccccssscsereeeeeeees|| 375894| 175649 | 17,597 | 17,109 | 16,576 
4° Farnham Bank ......... diititinaioanapidl 14,202|| 5,557 | §,525 | 5,803 | 5,800 
41 Faversham Bank wccsccsecsesseres.|| 6,681!) 5,392 55333 | §,207 | 5,127 
42 Godalming Bank ....,....c0-cessesse- || 6,322|| 5,316 | 4,978 | 5,504 5,110 
43 Guildford Bank....... Re ee Ve | 14,524| 12,142 | 12,395 | 12,955 | £2,326 
44 Grantham Bank—Hardy and Co..|| 30,372] 28,292 | 27,395 | 27,707 29,371 
45 Hull & Kingston-upon-Hul! Bank || 19,979/| 18,279 | 19,115 | 20,568 | 19,833 
46 Huntingdon Town & CountyBank || 56,5y1/| 28,015 | 27,769 | 28,826 | 28,868 
47 Harwich Bank .........cesceeseee evee-l]  5,778|| 4,580 | 4,571 44405 
48 Hertfordshire ,Hitchin Bank aed a 38,764|| 33,187 | 32,486 | 33,510 | 32,922 
49 Ipswich Bank. 523 Oh Ca SNE CS || 21.901|) 16,177 | 16,377 | 16,809 | 16,209 
5° Ipswich & Needham Market Bank 80,699!) 44,064 | 44,190 | 44,386 | 44,167 
51 Kentish Bank—Mercer & Co. = 19,805|| 16,20g | 15,560 | 15,474 | 16,141 
52 Kington and Radnorshire Bank ...|| 26,05¢|| 21,451 | 20,116 | 20,051 | 20,189 
53 Knaresborough Old Bank ...... 21,825|| 21,901 | 21,448 | 20,647 | 20,831 
Kendal Bank....ccccssssecsscsseessees|| 44,663, 43,843 | 45,722 ' 44,460 43,586 
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Author-|| AVERAGE AMOUNT. 
NAME OF BANK. ized |} 
Issue. || April 27.| May 4. | Mayll. | May 18. 
£ £ £ £ £ 

55 Leeds Bank ......00seeseeresseeeeeees||1 30,757 [123,367 [125,520 |129,256 |132,137 
56 Leeds Union Bank .c..coccccecscsees 375459 37,554 36, 780 36,620 36,927 
57 Leicester Bank........socsesseeeeree-|| 32,322] 28,736 | 29,189 | 29,584 | 30,311 
§8 Lewes Old Bank ......sesserseeeeee-|| 44,836]| 23,775 | 23,513 | 22,670 | 22,218 
59 Lincoln Bank .............e000e 100,342]| 95,150 |100,194 |101,136 | 93,565 
60 Llandovery Bank & LiandiloBank 32,945|| 30,313 | 31,263 | 31,973 | 32,084 
61 Loughborough Bank .......0+++-|| 7,359|| 7,095 | 7,324 | 7,483 | 7,210 
62 Lymington Bank seececcecsccccceeess® 5,038 2,831 2,895 2,670 2,543 
63 Lynn Regisand Lincolnshire Bank|| 42,817|| 26,114 | 26,876 | 26,499 | 25,999 
64 Lynn Regis and Norfolk Bank ...|| 13,917/| 10,604 | 10,940 | 10,985 | 11,410 
65 Macclesfield Bank ..........cs+eeee- 15,760|| 11,577 | 11,725 | 11,312 | 10,777 
66 Merionethshire Bank .........+0++.- 10,906]| 5,927 | 5,501 | 5,691 | 6,707 
67 Miners’ Bank ........... severees|| 18,688] 15,405 | 16,800 | 15,813 | 16,232 
68 Monmouth Old Bank ............... 16,385|| 2,139 | 2,180] 2,015 | 2,296 
69 Newark Bank .........ccccescocsecees 28,788) 25,654 | 25,654 | 26,258 | 27,744 
7° Newark and Sleaford Bank ......|| 51,615|| 49,926 | 48,958 | 49,260 | 51,639 
9t Newbury Bank..........ccccsceseeeees|| 36,787|| 135533 | 13,110 | 12,622 | 12,280 
72 Newmarket Bank............ 23,098|| 13,295 | 14,066 | 14,647 | 14,393 
73 Norwich and Norfolk Bank ......|/105,519|| 80,381 | 79,565 | 795540 | 79,546 
74 Naval Bank, Plymouth ............ 27,321|| 23,739 | 23,900 | 22,701 | 21,8c9 
75 NewSarum Bk.—Pinckneys,Bros.|| 15,659|| 6,155 | 5,636 | 5,270| 4,934 
76 Nottingham Bank ......... woveesens 31,047]! 32,415 | 31,407 | 28,567 | 29,535 
77 Oswestry Bank  ......sccceccceseeees 18,471|| 8,214 | 8,492 | 8,208 | 8,443 
78 Oxford Old Bank............s000« + +l] 345391]! 31,073 | 30.912 | 30,935 | 30,311 
79 Uld Bank, Tonbridge eee TEM 13,183]; 9,585 | 9,750 | 95410} 9,128 
80 Oxfordshire Witney Bank ...... «.|| 11,852]| 6,255 6,719 | 6,974] 6,882 
81 Pease’s Old Bank, Hull .........«-|| 48,807|) 47,699 49,362 | 50,339 | 47,385 
82 Penzance Bank  ..........ecccseeeees|| 11,40), 7,565 | 8,073 | 6,853] 6,438 
83 Pembrokeshire Bank .............-.|| 12,91C|| 11,170 | 11,812 | 11,673 | 12,666 
84 Reading Bank—Simonds & Co....|| 37,519], 21,063 | 23,168 | 22,825 | 21,765 
8s Reading k.—s hens, Blandy & Co. 43,271|| 21,393 | 22,861 | 23,283 | 23,192 
6 Richmond Bank, Yorkshire .....|| 6,889 | 8,980 | 6,798 | 6,574 6,998 

37 Royston Bank ssorccorseererseereeee-|| 16,393], 8,780 | 8,421 | 8,445] 8,401 
9S. Re Baak ....000<0cccoccscccosscvccees 29,864 | 8,515 | 8,090] 8,170] 8,046 
89 Saffron Walden & NorthEssexBk.|| 44,646|| 19,610 | 19,591 | 19,770 | 19,738 
9° Salop Bank .......0.sese0 nipetueneshs 22,338|| 6,466 | 6,690] 6,900] 7,041 
91 Scarborough Old Bank socceeseree+!| 24,813]| 24,420 | 245137 | 24,245 | 24,042 
92 Shrewsbury Old Bank..........-+06-|| 43,191 | 255312 | 25,288 | 25,777 | 26,359 
93 Sittingbourne and Milton Bank...|| 4,789] 1,967 | 1,891 1,805 | 1,840 
94 Southampton Town & County Bk. 25,359|| 8,370 | 8,113 | 75794] 72272 
95 Southwell Bank ....0.-seecseeeeeees|] 14,744|| 10,575 | 10,104 | 9,865 | 9,735 
96 Stamford and Rutland Bank ......| 31,858] 15,390 | 16,175 | 16,388 | 15,3¢7 
97 Shrewsbury and Welsh Pool Bank) 25,336) 23,727 | 24,785 | 24,215 | 24,396 
98 Taunton Bank ....c0reccerseeseesseee-|] 29,799] 19,625 | 19,075 | 17,869 | 15,555 
99 Tavistock Bank ...s0ss0ssessessoees-|| 13,421|| 10,248 | 10,350-| 10,377 | 9,623 
102 Thornbury Bank ..........0.+0- 10,026] 7.535 | 7,265 | 7,088 | 7,050 
to1 Tiverton and Devonshire Bank... 13,47C|, 8,660] 8,285 | 7,699 | 7,768 
102 Thrapstone and Kettering Bank. || 11,<«¢|| 10,716 11,093 | 11,040 | 10,780 
103 Tring Bank and Chesham Bank ..|| 1 3,531| 13,2556 | 13,320 | 13,540 | 13,691 
104 Towcester Old Bank  ......-ee-0++-|| 10,801|, 5,977 | 5.450 | §,082 | 5,354 
ros. Union Bank, Cornwall .. -| 17,003], 8,979 | 8,920! 8,836 | 8, 306 
106 Uxbridge Old Bank ............, 25,136], 6,687 | 6,840 | 6,329 | 6,388 
107 Wallingford Bank ............s0.00. 17,064|| 4,508 | 4,313 | 4,325 | 4,180 
108 Warwick and Warwickshire Bank|| 30,504|| 21,562 | 21,469 | 21,352 | 20,863 
109 Wellington Bank, Somerset ...... 6,528], 2,747 | 2,760 | 2,790| 2,653 
110 West Riding Bank ....... estnseepses 46,158]| 45,112 | 45,422 | 44,601 | 42,964 
vtt Whitby Old Bank ..........cceeeee. 14,258] 13,835 | 13,807 | 14,184 | 14,556 
112 Winchester, Alresford & AltonBk. 25,892] 9,421 | 9,105 | 8,995 | 8,987 
1t3 Weymouth ‘Old Bank ..........0-+-. 16.461]! 12,420 | 12,279 | 12,335 | 12,181 
114 Wirksworth and Derbyshire Bk. || 37,602] 34,618 34,890 | 36,348 | 36,393 
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WEEKLY RETURNS OF BANKS OF ISSUE, 625 
NAME OF BANK. — AVERAGE AMOUNT. 
Issue. |} April 27. May 4. | Mayll. | May 1s, 
wi 4 ; £ £ £ £ £ 
115 Wisbeach and Lincolnshire Bank|| 59,713|| 41,294 | 41,483 | 40,545 | 39,948 
116 Wiveliscombe Bank............cecee- 7,602|| 1,642 1,920 2,218 2,020 
117 Worcester Old Bank ......... eveee-|| 87,448]| 42,097 | 41,867 | 41,910 | 40,264 
118 Wolverham. Bk.—R. & W.Fryer|| 11,867|| 10,787 | 10,376 | 10,813 | 10,576 
t19 Yarmouth and Suffolk Bank...... 53,06c]| 28,861 | 29,070 | 29,355 | 28,960 
120 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 7,639 | 7,702 | 7,818 | 7,873 
£28 Fork Bank  .cccoccccccccgecccceccsces 46,387 38,759 | 385430 | 37,549 
JOINT STOCK BANKS. 
1 Bank of Westmoreland......... sovee.|| 12226|| 11,725 | 12,002 | 12,075 | 11,879 
2 Barnsley Banking Company ...... 9,563|| 95034 | 9,060] 9,514 9.546 
3 Bradford Banking Company ...... 49,292|| 48,959 49, 299 49»413 
4 Bilston District Banking Company|| 9,418|| 9,360 | 95475 | 9,647| 8,734 
5 Bank of Whitehaven.............0.2.- 32,681|| 31,036 | 30,923 | 31,328 | 31,799 
6 Bradford Commercial Banking Co.|| 20,084|| 20,225 | 20,421 | 19,845 | 19,436 
7 Sumer. Uttoxeter, and Ashbourn 
nion Banking Co.  .........00. 60,701|| 51,16 1,42 1,316 
8 Chesterfield & N. Derbysh. Bk. Co. 10,421 ene ey gs ge 
g Cumberland Union Banking Co....|| 35,395|| 365377 | 36,301 | 33,229 | 33,266 
10 Coventry and Warwickshire Bk. Co.|| 28,734|| 17,915 | 18,296 | 18,570 | 17,513 
11 Coventry Union Banking Company) 16,251|| 15,350 | 15,785 | 15,920 | 15,112 
12 County of Gloucester Banking Co.||144,352|| 99,237 |100,378 | 99,900 | 96,£95 
13 Carlisle & Cumberland BankingCo.|| 25,610)| 26,700 | 26,467 | 24,873 23,309 
14 Carlisle City and District Bank ...|| 19,972|| 19,989 | 19,866 | 19,935 | 19,985 
15 Dudley & West Bromwich Bk. Co.|| 37,6y6|| 28,858 | 32,171 | 34,127 | 36,351 
16 Derby and Derbyshire Banking Co.|| 20,093/| 19,515 | 20,442 | 20,121 | 19,081 
17 Darlington Dist. JointStock Bk.Co.|| 26,134|| 26,222 | 27,375 | 25,378 | 24,043 
18 Gloucestershire Banking Company)|!55,920 144,574 |144.204 |146, 237 
19 Halifax Joint Stock Bank............ 18,£34|| 18,286 | 18,078 | 18,322 | 18,202 
20 Huddersfield Banking Company...|| 37,354|| 35»683 | 36,038 | 35,856 | 35,213 
21 Hull Banking Company ..........3. 29,333|| 28,642 | 29,052 | 29,451 | 29,178 
22 Halifax Commercial Banking Co...|| 13,733|| 122670 | 13,162 | 13,417 | 13,286 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 40.501 | 40,100 | 40,251 | 40,493 
24 Helston Banking Company ......... 1,603|| 19495 | 1,500] 1,488] 1,504 
25 Knaresborough and Claro Bk. Co.|| 28,059|| 27562 | 27,723 | 27,382 | 27,291 
26 Lancaster Banking Company ...... 64,311|| 61,980 | 63,822 | 65,062 | 64,397 
27 Leicestershire Banking Company...|| 86,060|| 68,662 | 68,312 | 66,125 | 66,608 
28 Lincoln and Lindsey Banking Go..|| §1,620|| 53,662 | 50,925 | 48,711 | 51,513 
29 Leamington Priors and Warwick- 
shire Banking Co. .......s.ses0«-||13,875|| 11,470 | 12,051 | 11,880 | 11,095 
30 Ludlow and Tenbury Bank......... 10,21£|| 10,448 | 10,292 | 10,226 | 9,092 
31 Moore & Robinson’s Notts. Bank...|| 35,813]| 335379 | 332982 | 34,370.| 32,196 
32 Nottinghamand Notts. BankingCo.|| 29,477|| 29,021 | 29,453 | 29,630 | 29,079 
33 North Wilts Banking Company ...|| 63,939]| 36,811 | 35,013 | 24,692 | 34,931 
34 Northamptonshire Union Bank ,,.|| 84,356|| 65,233 | 65,145 | 66,059 | 66,586 
35 Northamptonshire Banking Co. ...|| 26,401|| 21,974 | 22,219 | 21,759 | 21,324 
36 North and Sovth Wales Bank...... 63,9£1|| 61,365 | 62,934 | 61,939 | 63,041 
37 Pare’s Leicestershire Banking Co...|| §9,300|| £5,662 | 55,232 | 55,734 | 55,690 
38 Sheffield Banking Company......... 35,843|| 36,098 | 36,368 | 35,972 | 34,280 
39 Stamford,Spalding & BostonBk.Co.|| §5,721|| 51,997 | 51,567 | 53,365 | 53,620 
40 Stuckey’s Banking Company ......|/356,976€|/333.718 1330211 |325,449 [312,714 
41 Shropshire Banking Company...... 47,951|| 35,828 | 35,674 | 35,354 | 36,182 
42 Stourbridge and Kidderminster Bk.|| 56,830)| 52.834 | 52,703 | 51,171 | 50,841 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 24,325 | 24,594 | 23,231 | 21,915 
44 Sheffield & Rotherham Jt. Stock Bk.|| 52,496|| 49,580 | 53,365 | 54°5!9 | 52,385 
45 Swaledale and Wensleydale Bank..|| 54,372|| 53,430 | 53» 560 | 53,801 | 53,640 
46 Wolverhampton & Staffordsh. Bk..|| 35,378|| 23,912 | 22,048 | 22,814 | 23,418 
47 Wakefield and Barnsley Union Bk.|! 14,604|} 14,107 | 13,702 | 13,781 | 13,535 
48 Whitehaven Joint Stock Bank ...|| 31,916) 31,628 | 31,597 | 31,153 | 31,176 
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49 West of Eng.& S. Wales District Bk. aired 5|| 84,406 | 80,552 | 83,809 | 82,218 
50 Wilts & Dorset Banking Company|| 76,1 62 64,755 | 70,270 | 70,774 | 71,967 
51 West Riding Union Banking Co....|| 34,029) 33,434 | 33,403 | 33,388 | 33,710 


52 Whitchurch and Ellesmere Bk. Co. 


7:475|| 4,818 | 5,099] 4,369 | 3,774 


53 Worcester City and County Bk.Co.|| 6,848 748 69c 856 
54 York Union Banking Company ...|| 71,240}| 69,855 | 70,164 | 71,910 | 71,207 
55 York City and County Banking Co.|| 94,695|| 87,700 | 89,022 | 89,715 | 90,376 
§6 Yorkshire Banking Company ......||122,532||120,520 |121, 323 |120, 704 |120,880 


























krish and Scotch Circulation Returns. 


Average Circulation, and Coin held by the Inisu and Scorcn Banks during the four 
weeks ending Saturday, the 18th day of May, 1872. 


IRISH BANKS. 











Average me oaee Four Weeks Gods Sil 
Authorized ing as above. ver Coin he 
NAME OF BANK. Circulation. @5and Phy during Four 
Upwards. Under £5. Total. Weeks ending 
as above. 
4 £ £ # £ 


Bank of Ireland ..............|3» 738) 428||2,096, 500 |1, 217,250 |3,313,750 | 477,741 


Provincial Bank of Ireland|| 927,667 
Belfast Bank .......csceceesee.|) 281,611 


Northern Bank ...............|| 2435440 
Ulster Bank.............esecese.|| 311,079 
The National Bank...,.........|| 852,269 


$50,435 474,597 |1,025,032 372, 322 
211,871 | 306,999 | 518,870 | 336,305 
206,531 | 344,819 | 551,350 | 364,258 
350,371 393,751 744,123 
942, 312 698,043 |1,640,355 |1,068,773 


505, 280 














Toracs (Irish Banks) ...||6, 354,494||4s 3585020 (3,435,459 17,793»480 [3,124,679 
SCOTCH BANKS. 


Bank of Scotland .......0.0+|) 343,418 
Royal Bank of Scotland ...|| 216,451 
British Linen Company .....|| 438,024 
Commercial Bk. of Scotland|| 374,880 
National Bank of Scotland..|| 297,024 
Union Bank of Scotland ...|| 454,346 
Aberdeen Townand Co. B. 70, 133 
North of Scotland Bk.Co...|| 154,319 
Clydesdale Banking Co, ...|| 274,321 
City of Glasgow Bank ..... 72,921 
Caledonian Banking Co. .. 53,434 





211,494 | 411,522 | 623,016 | 329,759 
236,532 | 416,195 | 652,727 | 524,092 
168,288 338,126 | 506,414 | 176,884 
218,577 | 482,993 | 701,571 | 391,481 
171,970 | 361,797 | 533,767 | 322,705 
264,146 | 483,519 | 747,665 | 397,£71 
90, 630 83,454 | 179,084 | 150,311 
171,806 | 131,264 | 303,070.| 177,335 
177,801 317,004 | 494,805 272,410 
212,651 325,523 538,174 514,029 
31,063 58,069 | 89,133 52,134 

















Torats (Scotch Banks) . ||2,749,271/1 





964,958 ]3,414,406 (5,369,426 |3, 308,711 








SUMMARY OF WEEKLY RETURNS OF BANKS vl. ISSUE, 
FixedIssues.| April 27. ,; May 4. 11, May 18. 
121 Private Banks .....0.00|£3,951,009 |£3,081, 533 |£2,796,726 lens "500,436 £2,775,014 


56 Joint-Stock Banks ...| >,738,640| 2,478, 704 | 2,485,921 | 2,477,972 


25451,229 











177 Totals .....0+06 


Average Weekly Circulationofthese Banksfor 
the month ending _ saad 1872:— 
Private Banks ... eco ++. 22,863,427 
Joint-Stock Banks ..., one ow 2,473,456 
Average Weekly Circulation of 

Private and Joirt-Stock Banks 

ending as above . £5,336,883 

Onacomparisonof theabovewiththe Returns 
for the month ending April 20, it shows :— 
An increase in the notes of Private 


Banks, of 279,881 
A decrease in the notes of J oint-Stock 
Banks,o ope ove bbe 27,127 


Total increase on the month ww. £52,754 


6,689,649! 5,560,237 | 5,282,647 | 5,278,408 | 5,226,243 


And as compared with the month ending 
May 20, 1871, it shows :— 
An increase in the notes of Private 
Banks, of £94,369 
A decrease in the notes of “Joint. 
Stock Banks, of 
Total increaseas compared with the 
same period of last year... 287,339 
The following is the comparative state of 
the circulation as regards the fixed issues:— 
The Private Banks are below their 
fixedissues... £1,087,582 
The Joint-Stock Banks are ” below 
their fixedissues .. ww. .» 265,184 


r 








Total sztow their fixed issues .., £1,352,766 





Bank of 
Private 
Joint-Su 
Total in 
Scotland 
Ireland. 


Unit 
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SUMMARY OF IRISH AND SCOTCH RETURNS TO MAY 18, 1872. 


The Returns of Circulation of the Irish and 
Scotch Banks for the four weeks ending May 
18th, when added together, give the following 
as the average weekly circulation of these Banks 
during the past month viz. : 

Average Circulation of the Irish Banks £7,793,480 
Average Circulation of the Scotch Banks 5,369,426 





Total Average Circulation of these banks 
for the past MONtH ................ccceeseeeee £13,162,906 


On comparing these amounts with the Returns 
for the month ending 20th April last, they show 
An increase in the Circulation of Irish 


BORED wvcesccccceseseccvncccqscaerersnseasitsess £2,874 

An increase ot the Circulation of Scotch 
BRO cscetecccachiciinctcnivads adadineccten ewe 450,777 
Total increase on the month ............ £453,651 


And as compared with the month ending 
May 20, 1871, they show— 
Increase in the Circulation of Irish Banks £233,313 
Increase in the Circulation of Scotch Banks 184,937 


Total increase on the year ... 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banks in Ireland, allowed to issue ... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 


18 Banks in all, allowed toissue ......... £9,103,765 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are above their fixed issue £1,438,986 
Scotch Banks are above their fixed issue 2,620,165 


Total above the fixed issue .................. £1,059,141 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held by the Irish Banks £3,124,679 
Gold and Silver held by the Scotch Banks 3,308,711 


Total of Gold and Silver Coin ............ £6,433,390 


Being a decrease of £25,766 on the part of the 
Trish Banks, and an increase fof £258,269, on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO MAY 18, 1872. 
The ge 8 the state of the Note Circulation of the United Kingdom for the month ending 

























the 18th May, 1 
Circulation of hncues for the month ending i8th ee as compared with the previous month : 
April 20. May 18. Increase. ecreare. 

Bank of England (month ending May 15) 2%, 783,345 | £25,752,129 eae £31,216 
. Ff hee an 2,783,546 2,863,427 £79,881 otk 
Joint-Stock Banks .............00-...000 in 2; 600,58: 583 | 2,475,456 ol 27,127 
Total in England .. 81,067,474 | $1,080,012 79,881 68,343 
Scotland 5,364 426 450,777 wap 
Treland..... 7, 790, 606 | | 7,798,480 2,874 ei 

Wal TE i500 cicesssrnsissccrarsien sobveei £43,776,729 | £44,251,918 £533,532 £58,343 








The comparison of the month ending May 20th, 1871, with the month ending May 18th, 1eve, 
shows an increase in the Bank of England circulation of £1,323,933, an increase in Private B Banks 0 


£94,369, and a decrease in Joint-Stock 


anks of £7,030, being a total increase in England of fin 411 mn 
while in Scotland there is an increase of £184,937: and in Ireland an increase of £233 Thus 
showing that the month ending the 18th May, as compared with the same period last 
an increase of £1,411,272 in England, and an increase of £1,829,522 in the United Kingdom. 


~ presents 


The return of Bullion in the Bank of England, for the month ending May 16th, gives an 


amount in both de ents of £21,198,76). 


ending April 17th, there appears to "pe a decrease of 


with the same period t year. 


On a comparison of this with the Return for the paar 
£883,937 | 3 and a decrease of £2,249,671 as compared 


y 
The stock of specie held by the Banks in Scotland and Ireland during the month ending 18th May 
was £6,433,390 ; being an increase of £232,503, as compared with the Return of the previous month, and an 
increase of £89,280 as compared with the corresponding period of last year. 
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